Newfoundland Capital Corporation Limited % N
First Quarter 2015

Period Ended March 31(unaudited)

£
<
% 0’. ] .:gté

o

Dartmouth, N.S. — April 29, 2015, Newfoundland Capital Corporatibimited (“*Company”) today
announces its financial results for the first geiaending March 31, 2015.

Highlights

* Revenueof $35.5 million was $7.0 million or 25% higherath last year. The increase was
primarily due to incremental revenue from the Tdooand Vancouver stations which were
acquired March 31, 2014.

« Earnings before interest, taxes, depreciation andnaortization (“EBITDA” ®) of $7.1 million
in the quarter were $2.6 million or 56% higher tHast year. The majority of the EBITDA
increase was derived from the acquired stations.

» Profit for the period was $2.5 million compared to last year’s loss &P3nillion. The loss last
year was a result of recognizing costs of $8.4iomlin the first quarter of 2014 related to the
business acquisition.

Significant events

* March 31, 2015 marked the first anniversary of #Huguisition of stations in Toronto and
Vancouver. For the last twelve months consolida¢ee@nue was $162 million and EBITDA was
$44.2 million.

» Dividends aggregating $2.5 million were paid durihg first quarter of 2015.

“We are pleased with the double-digit growth ineewe and EBITDA this quarter. While this is
largely due to the financial results from our besi expansion, organically we have also posted
positive EBITDA growth which is an improvement o\014”, commented Rob Steele, President and
Chief Executive Officer. “This quarter started sldw for most businesses in Canada, but beginning
February we began to see positive trending in naticevenue for the first time in many months ared w
are hopeful this will be a trend for the rest o trear.”

Financial Highlights — First Quarter

(thousands of dollars except share information) 2015 2014
Revenue $ 35,505 28,463
EBITDA® 7,087 4,537
Profit (loss) for the period 2,502 (3,204)
Earnings (loss) per share — basic 0.09 (0.112)
Earnings (loss) per share — diluted 0.09 (0.12)
Share price, NCC.A (closing) 8.99 9.01
Weighted average number of shares outstan@inigpousands) 28,184 28,144
Total assets 353,142 355,080
Long-term debt, including current portion 141,307 146,968
Shareholders’ equity 142,994 130,543

(1) Refer to page 11 “Non-IFRS Accounting Measure”
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MANAGEMENT 'S DISCUSSION AND ANALYSIS

The purpose of the Management’s Discussion and An&hi3&A”) is to provide readers with additional
complementary information regarding the financial comditand results of operations for Newfoundland
Capital Corporation Limited (the “Company”) and shoube read in conjunction with the unaudited
condensed interim consolidated financial statements (‘imdimnancial statements”) and related notes for
the periods ended March 31, 2015 and 2014 prepared in dance with International Financial Reporting
Standards (“IFRS”), as well as the annual audited aimgted financial statements and related notes
prepared in accordance with IFRS and the MD&A containethenCompany’s 2014 Annual Report. The
Company’s first quarter 2015 interim financial statensesutd the accompanying notes have been prepared
in accordance with International Accounting Standard @IA 34, “Interim Financial Reporting” as issued
by the International Accounting Standards Board (“IA$Bihd using the accounting policies described
therein. These interim financial statements include the atsairthe Company and other entities in which
the Company controls in accordance with 1AS 27 “Constéid and Separate Financial Statements” and
are reported in Canadian dollars. These documents alotigthe Company’s Annual Information Form, its
Management Proxy Circular dated March 6, 2015 and othétipinformation are filed electronically with
various securities commissions in Canada through the Sykierklectronic Document Analysis and
Retrieval (“SEDAR”) and can be accessed at www.sedar.comhis information is also available on the
Company’s website at www.ncc.ca.

The Board of Directors, upon recommendation of the tAadd Governance Committee, approved the
content of this MD&A on April 29, 2015. Disclosure coméal in this document is current to this date,
unless otherwise stated.

Management's Discussion and Analysis of financial camdiand results of operations contains forward-
looking statements and forward-looking information witthe meaning of Canadian provincial securities
laws. These forward-looking statements are based ormuexpectations. The use of terminology such as
“expect”, “intend”, “anticipate”, “believe”, “may”, “will", “sh ould”, “would”, “plan” and other similar
terminology relate to, but are not limited to, objectivesalgoplans, strategies, intentions, outlook and
estimates. By their very nature, these statements involveeirthiisks and uncertainties, many of which are
beyond the Company’s control, which could cause actual rasuttéfer materially from those expressed in
such forward-looking statements. As a result, there iguavantee that any forward-looking statements will
materialize and readers are cautioned not to place unduenedicon these statements. Assumptions,
expectations and estimates made in the preparation of fdreaking statements and risks that could cause
our actual results to differ materially from our currespectations are discussed in detail in the Risks and
Opportunities section of this MD&A. Unless otherwise regfliby applicable securities laws, the Company
disclaims any intention or obligation to update or re\asy forward-looking statements, whether as a result
of new information, future events or otherwise.

CORPORATE PROFILE

Newfoundland Capital Corporation Limitemlvns and operates Newcap Radio, which is one of Canada's
leading radio broadcasters with 95 licences across Caffd@aCompany reaches millions of listeners each
week through a variety of formats and is a recognized indlsager in radio programming, sales and
networking. It is Canada’s largest pure-play radio company, employimgoaxpnately 1,000 of the best
radio professionals across the country. The Company’sofiortff radio assets includes 80 FM and 15 AM
licences which can be heard throughout Canllest of our stations are globally accessible via the internet
and various mobile device applications, allowing listenersléxibflity to tune in to our stations at anytime
from anywhere. The shares of the Company trade on the To&tatkk Exchange under the symbols
NCC.A and NCC.B.

STRATEGY AND OBJECTIVES
The Company’'s long-term strategy is to maximize returngexsting operations and add new licences

through business and licence acquisitions and through thead@a Radio-television and
Telecommunications Commission (“CRTC") licence application process

2 Newfoundland Capital Corporation Limited



The Company’'s day-to-day operating objective is to gitswexisting operations by increasing advertising
revenue and remaining focused on controlling costs to maxigid@DA margins. Management will
continue to explore acquisition and expansion opporturtitiats fit the Company’s objectives and it will
make applications to the CRTC for new licences. The Company'mitorant to its talented employees, its
customers, its listeners and to the communities it servesmemigical to its success.

CORPORATE DEVELOPMENTS

The following is a review of the key corporate developmartith should be considered when reviewing
the “Consolidated Financial Performance Review” section. The redutie acquired or launched stations
have been included in the interim financial statements sincespeative acquisition and launch dates.

Recent Developments:

e July 2014 — completed the acquisition of CHNI-FM (Rocko& Saint John, New Brunswick for cash
consideration of $0.8 million.

* March 2014 — acquired five radio stations located in Tordditario and Vancouver, British Columbia
for cash consideration of $111.9 million. The stations iaedwconsisted of Boom 97.3 and Flow 93.5
in Toronto, and Z95.3, LG 104.3 and CISL 650 in Vanesuv

* February 2014 — received CRTC approval for a new FM licencenitoili AB. This station will be on-
air in 2015.

» January 2014 — received CRTC approval for a new FM licence inCireek, Alberta (a repeater of
CFXW-FM Whitecourt, Alberta). This licence will be launche®o15.

CONSOLIDATED FINANCIAL PERFORMANCE REVIEW

Business Combinations in 2014

On March 31, 2014, the Company completed the largest busioggisition in its history when it acquired
two radio stations in Toronto, Ontario and three in VanepouWBritish Columbia. The total cash
consideration paid was $111.9 million.

On July 28, 2014, the Company acquired an FM station imt Skohn, New Brunswick for cash
consideration of $0.8 million.

The financial results of these stations have been includedfit gince their respective acquisition dates.
Additional details on these business combinations can be fourate 4 of the interim financial statements.

Consolidated Financial Results of Operations
(thousands of dollars, except percentages

and per share data) March 31, 2015 March 31, 2014 % Change
Revenue $ 35,50¢ 28,463 25%
Operating expenses (28,418) (23,926) 19%
EBITDA @ 7,087 4,537 56%
Depreciation, amortization and

accretion (1,310) (1,081) 21%
Interest expense (2,148) (881) 144%
Other expense (181) (6,920) —
Profit (loss) before provision for

income taxes 3,448 (4,345) —
Provision for income tax (expense)

recovery (946) 1,141 —
Profit (loss) for the period $ 2,502 (3,204) —
Earnings (loss) per share

—Basic $ 0.09 (0.12) —

—Diluted 0.09 (0.11) —

(1) EBITDA — Earnings before interest, taxes, depreciation andrazation — refer to page 11 “Non-
IFRS Accounting Measure”
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ANALYSIS OF CONSOLIDATED FINANCIAL RESULTS

A detailed analysis of the variations in revenue, operating eegeand EBITDA are included in the section
entitledFinancial Review by Segment.

Revenue

In the quarter, consolidated revenue of $35.5 million wa8 Billion or 25% higher than last year due to
incremental revenue from the Toronto and Vancouver statiorchwigre acquired March 31, 2014.

Operating expenses
Consolidated operating expenses of $28.4 million were®dlidn or 19% higher than the first quarter last
year due to the incremental operating costs related to the siatiquised.

EBITDA
Consolidated EBITDA in the quarter of $7.1 million waa& million or 56% higher than last year. The
increase was primarily due to the incremental EBITDA derived fr@racquired stations.

Depreciation, amortization and accretion of other lialiiés

In the quarter, depreciation and amortization expense was higireP@14 because of a higher asset base.
Accretion of other liabilities arises from discounting Canadiantent Development (“CCD”) commitments
to reflect the fair value of the obligations. Accretion expemas higher than last year because of the
accretion arising on the Toronto and Vancouver CCD commitments

Interest expense

Interest expense in the first quarter was $2.1 million, $iili®n or 144% higher than the prior year due to
the debt required to finance the 2014 business acquisitionthariact that the Company’s effective interest
rate increased by approximately 1.5% due to the higher debt level.

Other income (expense)

Other income (expense) consists of gains and losses, reafidaghrealized, on the Company’s marketable
securities and items that are not indicative of the Companys @perating results, and not used in the
evaluation of the consolidated Company’s performance such assidiogtiielated costs and impairment
charges. Other expense was $0.2 million in the quarter cethpar$6.9 million in the same quarter last
year. Last year's expense included acquisition-related costs.4fndilion. The Company recognized
mark-to-market unrealized losses of $0.2 million in 2015 pmaned to unrealized gains of $1.4 million in
2014. Refer to note 4 in the interim financial statemétsdditional details on the acquisition-related
costs and note 10(a) for details on mark-to-market gainsoasdd.

Provision for income taxes

The effective income tax rate was 27% in the quarter, slightherddhan the statutory income tax rate of

31% mainly because of the subsidiary rate differential that driz@sconsolidated entities that are taxed in

different jurisdictions with lower tax rates. The provisior income taxes in the prior year was a recovery
because of the loss incurred.

Profit (loss) for the period

First quarter profit was $2.5 million compared to last \seknss of $3.2 million. The loss last year was a
result of recognizing costs of $8.4 million in the figstarter of 2014 related to the Toronto and Vancouver
business acquisition.

Other comprehensive income (“OCI")

OCI consists of the net change in the fair value of the Con'gpaagh flow hedges and actuarial gains and
losses arising on the Company’s defined benefit pensiors.pldhe after-tax loss included in OCI in the
first quarter of 2015 was less than $0.1 million (201dss of less than $0.1 million).
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FINANCIAL REVIEW BY SEGMENT

Consolidated financial figures include the results of operatimf the Company’'s two separately reported
segments — Broadcasting and Corporate and Other. The Commaigep information about segment
revenue and segment EBITDA because these financial measures atey utedey decision makers in
making operating decisions and evaluating performance. Foraddiihformation about the Company’s
segmented information, see note 12 of the Company’s inferamcial statements.

Broadcasting Segment
The Broadcasting segment derives its revenue from the saleanfdaist advertising from its licences across
the country. Advertising revenue can vary based on market andreimoconditions, the audience share of

a radio station, the quality of programming and the effectiwoka company’s team of sales professionals.

Cash-generating units (“CGU’s”) within the Broadcasting segrmenmanaged and evaluated based on their
revenue and EBITDA. The following summarizes the key operatisults of the Broadcasting segment.

Broadcasting Financial Results of Operations

(thousands of dollars, except Organic
percentages) March 31, 2015 March 31, 2014 % Changes Growth
Revenue $ 34,646 27,656 25% (2%)
Operating expenses (25,627) (20,922) 22% (4%)
EBITDA $ 9,019 6,734 34% 5%
EBITDA margin 26% 24% 2% —
Revenue

Broadcasting revenue in the quarter of $34.6 million was ®ilidn or 25% higher than last year. Organic
(same-station) revenue declined by 2% in the quarter whilerirertal revenue from the stations acquired in
2014 in Toronto, Vancouver and Saint John contributediyely by 27%. The overall industry growth rate
for the three months ended March 31, 2015 was flat.

National advertising revenue in the industry as a whole sheae@ strengthening in February and there is
optimism that this positive trend will continue. Orgamational revenue in the first quarter was flat
compared to last year. Organic local revenue was 2% lower thasathe time last year. Certain same-
station markets experienced revenue growth compared to the dagkeiglast year and those included

Calgary with a 14% increase, Charlottetown with a 9% increagestations in rural Alberta posted a 3%

increase.

Operating expenses

For the quarter, broadcasting operating expenses were $25dhmil $4.7 million or 22% over last year.
The increase in operating expenses was because of the costs asséitiatesl stations acquired in 2014.
Organically, expenses were down by $0.8 million or 4% compartxbt year. There was a concerted effort
to reduce discretionary expenses to help limit the impact theadecie organic revenue would have on
organic EBITDA results.

EBITDA

First quarter broadcasting EBITDA of $9.0 million was3stillion or 34% better than 2014. While the
primary factor for increased EBITDA was the incremental restdts fthe acquired stations; the effort to
reduce costs in the organic markets resulted in organic EBITDr&asing by 5% compared to this time last
year.
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Corporate and Other Segment

The Corporate and Other segment derives its revenue fromopeteltions. Corporate and Other expenses
are related to head office functions and hotel operations.

Corporate and Other Financial Results of Operations

(thousands of dollars, except percentages) March 31, 2015 March 31, 2014 % Change
Revenue $ 859 807 6%
Operating expenses (2,791) (3,004) (7%)
EBITDA $ (1,932) (2,197) 12%
Revenue

Revenue in the first quarter of $0.9 million was $0.1lianllor 6% higher than last year due to increased
hotel revenue.

Operating expenses
Operating expenses of $2.8 million were $0.2 million @r [dwer than the first quarter last year primarily
attributable to reduced corporate expenses.

EBITDA
EBITDA was higher than the same period last year mainly becalseearfoperating expenses.

SELECTED QUARTERLY FINANCIAL |INFORMATION

The Company'’s revenue and operating results vary, dependihg guoarter. The first quarter is a period of
lower retail spending and as a result, advertising revenuaés.lorhe fourth quarter tends to be a period of
higher retail spending. Profit in the fourth quarter 6fL2 was negatively impacted by a $5.7 million
impairment charge and mark-to-market losses of $0.8 millibnthe third and second quarter of 2014,
results from the Toronto and Vancouver stations increasedue\aamd profit. During the first quarter of
2014, the Company incurred acquisition-related costs of #8lbon arising from the Toronto and
Vancouver business acquisition which decreased profit. Rrdfie fourth quarter of 2013 benefited from a
$3.8 million gain on disposal of the Fort McMurray assets. Third quarter profit for 2013 was positively
impacted by a reduction in provision for income taxes.

(thousands of Canadian dollars 2015 2014 2013
except per share data) 18t 4t 3 2nd 18t 4t 3 2nd
Revenue $ 35505 44,438 39,301 42,298 28,463 35,649 32,749 35,434

Profit (loss) for the period 2,502 2,593 4,265 7,541 (3,204) 10,295 8,656 5,972
Earnings per share
— Basic 0.09 0.09 0.15 0.27 (0.11) 0.37 0.30 0.20
— Diluted 0.09 0.08 0.15 0.26 (0.11) 0.35 0.29 0.19

Selected cash flow information — three months ended March23115

In the quarter, cash flows from operating activities of $tilion combined with net debt borrowings of
$3.1 million were used to pay dividends of $2.5 millenmd purchase property and equipment totaling $1.9
million.

Selected cash flow information — three months ended March&114

In the quarter, cash flows from operating activities of $illon combined with net debt borrowings of
$114.6 million were used to finance the $111.9 millionitess acquisition of broadcasting operations in
Toronto and Vancouver, payment of dividends of $2.5 anilaind property and equipment purchases of $1.1
million.
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Capital expenditures and capital budget

Capital expenditures for 2015 are expected to approximatendifliGn. The major planned expenditures
include the relocation to new studios in Toronto, the caation of investment in new broadcasting digital
and automation equipment as well as capital costs associateichpitiving signals and frequency changes.
The Company continuously upgrades its broadcast equipmiemptove operating efficiencies.

FINANCIAL CONDITION

Total assets
Assets of $353.1 million were $3.5 million lower thancBmber 31, 2014 due to the collection of trade
receivables.

Liabilities, shareholders’ equity and capital structure

As at March 31, 2015, the Company had $1.6 million ofezurbank indebtedness (2014 — $2.6 million) and
$141.3 million of long-term debt, of which $11.3 nahi was current (2014 — $155.4 million of which $8.4
million was current). The capital structure consisted of 40Uityed$143.0 million) and 60% liabilities
($210.1 million) at quarter end (2014 — 37% equity B33 million and 63% liabilities or $224.5 million).

LIQUIDITY

Liquidity risk

Liquidity risk is the risk that the Company is not aldarteet its financial obligations as they become due or
can do so only at excessive cost. The Company’s growthaisced through a combination of the cash
flows from operations and borrowings under the existirglicifacilities. One of management’'s primary
goals is to maintain an optimal level of liquidity thrbutpe active management of the assets and liabilities
as well as the cash flows. Management deems its liquiditytoide low and this is explained in the
paragraphs that follow.

Credit facilities and covenants

The Company has two syndicated credit facilities. The finstie a $90.0 million revolving credit facility.
This type of facility provides flexibility with no schelda repayment terms. The Company also has a $90.0
million non-revolving credit facility that was drawn on Mhr31, 2014 to finance the Toronto and
Vancouver business acquisition. The facility is being amexitiover eight years and is repayable in
quarterly instalments of $2.8 million. The maturity dateboth credit facilities is March 2017.

The Company is subject to covenants on its credit facililies. Company’s bank covenants include certain
maximum or minimum ratios such as total debt to EBITD®or interest coverage and fixed charge
coverage ratio. Other covenants include seeking prior appi@mvaktquisitions or disposals in excess of a
guantitative threshold. The Company was in compliance Wwéhcovenants throughout the quarter and at
guarter end.

Cash flow from operations and funds available from the Coyip&90.0 million revolving credit facility
have been the primary funding sources of working capital, capif@nditures, CCD payments, dividend
payments, debt repayments, and other contractually required gaytheough the past several years. In
accordance with the terms of the Company’s credit facilitiess,uttdrawn amount as at March 31, 2015
approximated $11.0 million.

Positive cash balances

The Company does not maintain any significant positive lbaktnces; instead it uses the vast majority of its
positive cash balances to reduce debt and minimize interest expaase.result, the Company nets its
deposits in banks with bank indebtedness. The fact th&@dhgany does not have positive cash positions
on its balance sheet does not pose an increase to its liqislityecause the Company generates cash from
operations and, as part of its credit facility, it has a $&llon current operating credit line to fund any
current obligations and it can also access any unused capacity rievolving credit facility to fund
obligations.
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Working capital requirements

As at March 31, 2015, the Company’s working capital was 8@llbn. The cash from current receivables
will be sufficient to cover the Company’s current obligatidonsits suppliers and employees and in
combination with ongoing cash from operations and the auvitijabi cash from its revolving credit facility,
the Company will be able to meet all other current cash requiterasrthey arise. If cash inflows from
customers are not sufficient to cover current obligations, beaafuiming issues, the Company has access
to a $5.0 million operating credit line.

Future cash requirements

Other than for operations, the Company’s cash requirementsostty for interest payments, repayment of
debt, capital expenditures, CCD payments, dividends and otmeracimal obligations. Management
anticipates that its cash flows from operations will progdficient funds to meet its cash requirements.

Based on the above discussion and internal analysis, managkrestd its liquidity risk to be low.
COMMITMENTS AND CONTRACTUAL OBLIGATIONS

Since the publication of the 2014 Annual MD&A (dated Febrzdy2015), the Company’'s commitments
and contractual obligations have not changed.

SHARE CAPITAL

Outstanding share data

The weighted average number of shares outstanding at March1Blwae 28,184,000 (2014 — 28,144,000).
As of this date, there are 24,414,804 Class A SubordindtagvShares (“Class A Shares”) and 3,769,322
Class B Common Shares (“Class B Shares”) outstanding.

Dividends
Dividends of $0.09 per share were declared in December to all sttmehof record as of December 31,
2014. Dividends of $2.5 million were paid January 30,520

SHARE-BASED COMPENSATION PLANS

Executive stock option plan

A total of 2,222,500 stock options are outstanding yansto the Company’s executive stock option plan.
During the quarter, no options were granted by the Com@20i4(— Nil). 125,000 options were exercised
during the first quarter using the cashless exercise optiaitingsin 29,156 shares issued from treasury
(2014 — 107,500 options exercised with 26,767 shareeddsom treasury). Compensation expense related
to the stock option plan in the quarter was $nil (201gks than $0.1 million).

Stock appreciation rights plan

There are no stock appreciation rights outstanding as at MarcB035%. During the first quarter, the
remaining 50,000 rights were exercised for cash proceedslofriiion (2014 — 52,500 rights exercised for
$0.2 million).

Compensation expense in the first quarter was $nil (20&4s-than $0.1 million). The total obligation for
these rights at the end of the first quarter was $nil (2034.1 million).

FINANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT

For more detailed disclosures about derivative financial ingtntsrand financial risk management, refer to
note 10 of the interim financial statements.

Interest rate risk management

The Company has in place an interest rate swap agreement withadidba@hartered Bank to hedge its
exposure to fluctuating interest rates on its long-term. d&€he swap has a notional amount of $45,000,000
and expires in May 2017.
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The swap agreement involves the exchange of the three-mamiters’ acceptance floating interest rate for
a fixed interest rate. The difference between the fixed andnifpedtes is settled quarterly with the bank
and recorded as an increase or decrease to interest expense. Adh§eésichhe projected floating interest
rates during the remaining term of the hedge agreement woudditngacted the fair value of the interest
rate swap by approximately $0.4 million which would haweevéd through profit.

As at March 31, 2015, the aggregate fair value payable of the sgreement was $1.2 million (2014 — $0.7
million).

Market risk

Market risk is the risk that the fair value or future castvdl@f a financial instrument will fluctuate because
of changes in market prices. The fair value of the Company’'satadnlle securities is affected by changes in
the quoted share prices in active markets. Such prices carafeieind are affected by numerous factors
beyond the Company’s control. In order to minimize thle aissociated with changes in the share price of
any one particular investment, the Company diversifies it§gtio by investing in various industries and
only invests a certain amount of funds in marketable sexwritit also conducts regular financial reviews of
publicly available information related to its investmentsd&iermine if any identified risks are within
tolerable risk levels.

Credit risk management

The Company is subject to normal credit risk with respedtstoeceivables. A large customer base and
geographic dispersion minimize the concentration of credit &tedit exposure is managed through credit
approval and monitoring procedures. The Company does noteepllateral or other security from clients
for trade receivables; however the Company does perform creditscbackustomers prior to extending
credit. Based on the results of credit checks, the Companyagaiye upfront deposits or full payments on
account prior to providing service. The Company reviewsrateivables for possible indicators of
impairment on a regular basis and as such, it maintains simro¥or potential credit losses. The Company
is of the opinion that the provision for potential ls@dequately reflects the credit risk associated with its
receivables. Amounts would be written off directly against adsorgcteivable and against the allowance
only if and when it was clear the amount would not beactdld due to customer insolvency. Historically,
the significance and incidence of amounts written off directlyiresy receivables have been low. The
Company believes its provision for potential credit losseslequate at this time given the current economic
circumstances.

Credit exposure on financial instruments arises from ttesipility that a counterparty to an instrument in
which the Company is entitled to receive payment fails to parfo€Counterparty risk is managed by only
dealing with Canadian Chartered Banks having high credigsatin

Capital Management

The Company defines its capital as shareholders’ equity. Thg&u/’'s objective when managing capital
is to pursue its strategy of growth through acquisitenms through organic operations so that it can continue
to provide adequate returns for shareholders. The Company math@gespital structure and makes
adjustments to it in light of changes in economic conditimmd the risk characteristics of the underlying
assets. In order to maintain or adjust the capital strudcheeZompany may adjust the amount of dividends
paid to shareholders, issue new shares or repurchase sharesrether£Dand senior management of the
Company are of the opinion that from time to time the pueclodsts shares at the prevailing market price
would be a worthwhile investment and in the best intexfstise Company and its shareholders. Material
transactions and those considered to be outside the ordinase anfubusiness, such as acquisitions and
other major investments or disposals, are reviewed and apdygvkd Board of Directors.

FUTURE ACCOUNTING STANDARDS
Standards issued but not yet effective up to the date oérnss of the Company’'s annual financial
statements are listed below. This listing is of standardsimedoretations issued, which the Company

reasonably expects to be applicable at a future date. The Compamysind adopt those standards when
they become effective.
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IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRBinancial Instruments which reflects all phases of
the financial instruments project and replaces IAS 39 Finangfuiments: Recognition and Measurement
and all previous versions of IFRS 9. The standard introdues requirements for classification and

measurement, impairment, and hedge accounting. IFRS 9 isiwfféat annual periods beginning on or

after 1 January 2018, with early application permitted. Rp&ctive application is required, but comparative
information is not compulsory. Management is assessingniba&ct the adoption of IFRS 9 will have on the

classification and measurement of the Company’s financial assefinamcial liabilities.

IFRS 11 Joint Arrangements

IFRS 11 addresses the accounting for interests in joint eenéund joint operations. The amendments add
new guidance on how to account for the acquisition of agreast in a joint operation that constitutes a
business. The amendments specify the appropriate accounting trtefatmsrch acquisitions. The standard
comes into effect on January 1, 2016 and is not likely pyap the Company.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 applies to all revenue contracts and provides a fiversidpl for the recognition and measurement
of revenue earned from a contract with a customer. The standaglisements will also apply to the
recognition and measurement of gains and losses on the sadaih non-financial assets that are not an
output of the entity’s ordinary activities. The standard comts effect on January 1, 2017 with earlier
adoption permitted. Management is assessing the impact, ,iftlisystandard will have on its revenue
recognition procedures.

CRITICAL ACCOUNTING ESTIMATES

There has been no substantial change in the Company’s criticahtingoestimates since the publication of
the 2014 Annual MD&A dated February 26, 2015.

OFF-BALANCE SHEET ARRANGEMENTS

The Company’s off-balance sheet arrangements consist of opeledges. Other than these, which are
considered in the ordinary course of business, the Compasg/ it have any other off-balance sheet
arrangements and does not expect to enter into any other sugiearesm other than in the ordinary course
of business.

RELATED PARTY TRANSACTIONS

These annual financial statements include the financial statementkeofollowing wholly-owned
subsidiaries: Newcap Inc., the Glynmill Inn Incorporated, 4880 Canada Inc., 8384827 Canada Inc.,
8384860 Canada Inc., 8384886 Canada Inc. and 8384878 CanadArin balances owing or receivable
between these entities are eliminated on consolidation. Relatydtinpasactions during the quarter were
reviewed and there were no material transactions and all transaegmmat fair market value.

RISKS AND OPPORTUNITIES

There has been no substantial change in the Company’s riskppodunities since the publication of the
2014 Annual MD&A dated February 26, 2015.

CHANGES IN INTERNAL CONTROLS OVER FINANCIAL REPORTING
There were no changes in the Company’s internal controls ioagicfal reporting that occurred in the three

months ending March 31, 2015 that have materially affected, eorlikely to materially affect, the
Company'’s internal controls over financial reporting.
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OuUTLOOK

The financial results from the acquired stations in Torontb\fancouver have contributed very positively
to the results of the Company since their acquisition dateinuhe last twelve months, consolidated
revenue was $162 million and EBITDA was $44.2 millioratiRgs in these markets have been quite strong
in recent months. These stations are expected to continuettibote positively to future results.

One of the big challenges throughout 2014 was that natiomaltaihg revenue was slower than previous
years. In the month of February 2015, national advertigiagy compared to the same time last year, both
in the industry and for the Company. Future revenue boskappear to show that this positive trend in
national revenue is continuing.

Organically, revenue was down 2% in the first quarter comparéte same time last year but the effort to
reduce discretionary spending was successful with organic EBIliibveasing by 5% over last year. The
Company will continue to apply cost efficiency strategies agimize organic EBITDA performance.

Non-IFRS Accounting Measure

WEBITDA is calculated as revenue less operating expenses (which indhede abst of sales and general
and administrative expenses) as reported in the Companiegsinin consolidated income statements.
EBITDA may be calculated and presented by operating segonefur the consolidated results of the
Company. The Company believes this is an important mebsueaeise the Company’s key decision makers
use this measure internally to evaluate the performance of geament. The Company’s key decision
makers also believe certain investors use it as a measure @dmpany’s financial performance and for
valuation purposes.

EBITDA is therefore calculated before (i) non-cash expensels asg depreciation, amortization and
accretion of other liabilities, (ii) interest expense and) (iiems not indicative of the Company’s core
operating results, and not used in the evaluation ofbofherating segments or the consolidated Company’s
performance such as: acquisition-related costs, impairmenargels and other income (expense). A
calculation of this measure is as follows:

Three months ended

March 31
(thousands of Canadian dollars) 2015 2014
Profit (loss) for the period $ 2,502 (3,204)
Provision for income tax expense (recovery) 946 (1,141)
Other expense 181 6,920
Interest expense 2,148 881
Depreciation, amortization and accretion of other lialsi 1,310 1,081
EBITDA $ 7,087 4,537

EBITDA is not defined by IFRS and is not standardizedptiblic issuers. This measure may not be
comparable to similar measures presented by other publicpeites.

Newfoundland Capital Corporation Limited 11



Newfoundland Capital Corporation Limited
Notice of Disclosure of Non-Auditor Review of Inteim Financial Statements for the three months

ended March 31, 2015 and 2014

Pursuant to National Instrument 51-102, Part 4ssation 4.3(3)(a) issued by the Canadian Securities
Administrators, the interim financial statementssinbe accompanied by a notice indicating that the
financial statements have not been reviewed byudita if an auditor has not performed a review of
the interim financial statements.

The accompanying unaudited condensed interim ciolaget! financial statements (“interim financial
statements”) of the Company for the three montlidedrMarch 31, 2015 and 2014 have been prepared
in accordance with International Financial RepgrtiStandards and are the responsibility of the
Company’s management.

The Company’s independent auditors, Ernst & YounhdP Lhave not performed a review of these
interim financial statements in accordance withstandards established by the Chartered Professiona
Accountants of Canada for a review of interim ficiahstatements by an entity’s auditor.

Dated this 29 day of April, 2015
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Condensed Interim Consolidated Statements of Finama Position
(unaudited)

March 31 December 31
(thousands of Canadian dollars) Notes 2015 2014
Assets
Current assets
Marketable securities 10(a) $ 1,356 1,532
Receivables 10 31,124 35,615
Prepaid expenses 1,130 1,186
Income taxes recoverable 317 —
Total current assets 33,927 38,333
Non-current assets
Property and equipment 38,991 38,342
Other assets 1,586 1,583
Broadcast licences 262,029 262,029
Goodwill 12,014 12,014
Deferred income tax assets 4,595 4,376
Total non-current assets 319,215 318,344
Total assets 5 $ 353,142 356,677
Liabilities and Shareholders' Equity
Current liabilities
Bank indebtedness $ 1,556 1,125
Accounts payable and accrued liabilities 19,084 21,817
Dividends payable — 2,534
Income taxes payable — 4,165
Current portion of long-term debt 5 11,250 11,250
Total current liabilities 31,890 40,891
Non-current liabilities
Long-term debt 5 130,057 127,275
Other liabilities 10(b) 17,169 17,078
Deferred income tax liabilities 31,032 30,904
Total non-current liabilities 178,258 175,257
Total liabilities 210,148 216,148
Shareholders' equity 142,994 140,529
Total liabilities and shareholders’ equity $ 353,142 356,677

See accompanying notes to the interim financiaestants

Newfoundland Capital Corporation Limited
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Condensed Interim Consolidated Income Statements
(unaudited)

Three months ended

March 31
(thousands of Canadian dollars, except per shata)da Notes 2015 2014
Revenue $ 35,505 28,463
Operating expenses (28,418) (23,926)
Depreciation, amortization and accretion of otleilities (1,310) (1,081)
Interest expense (2,148) (881)
Other expense 4,10(a) (181) (6,920)
Profit (loss) before provision for income taxes 3,448 (4,345)
Provision for income tax (expense) recovery
Current (1,026) (251)
Deferred 80 1,392
Total provision for income tax (expense) recovery (946) 1,141
Profit (loss) for the period $ 2,502 (3,204)
Earnings (loss) per share
— Basic 11 $ 0.09 (0.11)
— Diluted 0.09 (0.11)

See accompanying notes to the interim financiaestants

Condensed Interim Consolidated Statements of Comphensive Income (Loss)

(unaudited)

Three months ended

March 31
(thousands of Canadian dollars) Notes 2015 2014
Profit (loss) for the period $ 2,502 (3,204)
Other comprehensive loss:
Cash flow hedges:
Net movement on interest rate swaps 10(b) (50) (61)
Income tax recovery 13 16
Other comprehensive loss that will be reclassified
to profit and loss in subsequent periods (37) (45)
Comprehensive income (loss) $ 2,465 (3,249)

See accompanying notes to the interim financidestants
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Condensed Interim Consolidated Statements of Changen Shareholders’ Equity

(unaudited)
Accumulated
Issuedshare Contributed other
capital surplus  comprehensive Retained
(thousands of Canadian dollars) (note 6) (note 7) income earnings Total
Balance at January 1, 2015 $ 36,596 2,602 (144) 101,475 140,529
Profit for the period — — — 2,502 2,502
Other comprehensive loss — — (37) — (37)
Total comprehensive income (loss) — — (37) 2,502 463
Exercise of stock options 131 (131) — — —
Balance at March 31, 2015 $ 36,727 2,471 (181) 3, 142,994
See accompanying notes to the interim financiaestants
Accumulated
Issuedshare Contributed other
capital surplus  comprehensive Retained
(thousands of Canadian dollars) (note 6) (note 7) loss earnings Total
Balance at January 1, 2014 $ 36,495 2,680 107 94,50 133,785
Loss for the period — — — (3,204) (3,204)
Other comprehensive loss — — (45) — (45)
Total comprehensive loss — — (45) (3,204) (3,249)
Exercise of stock options 101 (101) — — —
Executive stock option compensation
expense — 7 — — 7

Balance at March 31, 2014 $ 36,596 2,586 62 91,299 130,543

See accompanying notes to the interim financidestants
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Condensed Interim Consolidated Statements of Cashdws

(unaudited)

Three months ended

March 31
(thousands of Canadian dollars) Notes 2015 2014
Operating Activities
Profit (loss) before provision for income taxes 3,448 (4,345)
Items not involving cash
Depreciation, amortization and accretion of offedilities 1,310 1,081
Share-based compensation expense 8 — 20
Unrealized losses (gains) on marketable securities 10(a) 176 (1,389)
Canadian Content Development commitments
arising from business acquisitions not yet paid — 6,243
Other (27) (80)
4,907 1,530
Net change in non-cash working capital 3,861 2,393
8,768 3,923
Interest paid (1,578) (1,671)
Income taxes paid (5,509) (1,049)
Net cash flow from operating activities 1,681 1,203
Financing Activities
Change in bank indebtedness 431 1,594
Long-term debt borrowings 5,500 113,000
Long-term debt repayments (2,812) —
Dividends paid (2,534) (2,532)
Net cash flow from financing activities 585 112,062
Investing Activities
Business acquisitions 4 — (111,922)
Property and equipment additions (1,940) (1,201)
Canadian Content Development commitment payments (305) (220)
Other (21) (22)
(2,266) (113,265)

Cash, beginning and end of period

See accompanying notes to the interim financiaestants
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Notes to the Condensed Interim Consolidated Finanal Statements— March 31, 2015 and 2014naudited)

1. REPORTING ENTITY

Newfoundland Capital Corporation Limited (the “Caangy”) is incorporated in Nova Scotia, Canada. atdress of the
Company'’s registered office of business is 745 WiitldRoad, Dartmouth, Nova Scotia, B3B 1C2. Ther@any’'s
primary activity is radio broadcasting. These utitad condensed interim consolidated financialestents (“interim
financial statements”) comprise the financial positof the Company and its subsidiaries, togetlegerred to as the
“Company”. The Company’s revenue is derived prilpairom the sale of advertising airtime which isbgect to
seasonal fluctuations. The first quarter of ther yegenerally a period of lower retail spendings a result, revenue and
profit are generally lower than the other quarters.

These interim financial statements were authorfeedssue in accordance with a resolution of theBloof Directors on
April 29, 2015.

2. BASIS OF PREPARATION
a) Statement of Compliance

These interim financial statements have been peeparaccordance with International Accounting Stads 34 (“IAS”),

Interim Financial Reporting, and accordingly, thidy not include all of the information and discleessirequired by
International Financial Reporting Standards (“IFRf8t annual financial statements. The same adoaoyipolicies and
methods of computation were followed in the prefianaof these interim financial statements as wetlewed in the

preparation of the annual financial statementsteryear ended December 31, 2014. Accordingly etivegerim financial

statements should be read together with the arfimaaicial statements for the year ended Decembg?@14 prepared in
accordance with IFRS.

These interim financial statements have been peelparaccordance with those IFRS standards and IRR®oretations
Committee (“IFRIC”) interpretations issued and effee or issued and early adopted as at the datieesE statements.
All amounts are expressed in Canadian dollars, dednto the nearest thousand (unless otherwise figogciThe
functional currency of the Company and each ddutssidiaries is the Canadian dollar.

b) Critical Accounting Estimates

There has been no substantial change in the Corigpanyical accounting estimates and assumptiomgesithe
publication of the annual financial statementstifier year ended December 31, 2014.

3. FUTURE ACCOUNTING STANDARDS

Future Accounting Standards

Standards issued but not yet effective up to the daissuance of the Company’s annual financitestents are listed
below. This listing is of standards and interpiieta issued, which the Company reasonably expedis fapplicable at a
future date. The Company intends to adopt thoselatds when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final versionRS 9 Financial Instruments which reflects all gdsof the financial
instruments project and replaces IAS 39 Financiatruments: Recognition and Measurement and alique versions
of IFRS 9. The standard introduces new requiremémtsclassification and measurement, impairment] aedge
accounting. IFRS 9 is effective for annual peribdginning on or after 1 January 2018, with earlyliaption permitted.

Retrospective application is required, but compagainformation is not compulsory. Management $sessing the
impact the adoption of IFRS 9 will have on the sifisation and measurement of the Company’s firgnassets and
financial liabilities.

IFRS 11 Joint Arrangements

IFRS 11 addresses the accounting for interestsitih yentures and joint operations. The amendmaadsnew guidance
on how to account for the acquisition of an inteiiesa joint operation that constitutes a busind$se amendments
specify the appropriate accounting treatment fehsacquisitions. The standard comes into effeciauary 1, 2016 and
is not likely to apply to the Company.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 applies to all revenue contracts and pesval five step model for the recognition and mesamant of revenue
earned from a contract with a customer. The stalslaequirements will also apply to the recogniteomd measurement
of gains and losses on the sale of certain nomdiiahassets that are not an output of the ent@igdnary activities. The
standard comes into effect on January 1, 2017 eattier adoption permitted. Management is assegsbi@gmpact, if
any, this standard will have on its revenue redigmiprocedures.

Newfoundland Capital Corporation Limited 17



Notes to the Condensed Interim Consolidated Finanal Statements— March 31, 2015 and 2014naudited)

4. ACQUISITION OF BROADCASTING ASSETS

Saint John, New Brunswick

On July 28, 2014, the Company acquired the CHNI-Bitdadcasting assets in Saint John, New Brunswickash
consideration, including an amount for working tabiwas $790,000. The assets acquired includedM broadcast
licence, capital assets and certain working capit@he primary working capital amount consistedtrafle accounts
receivable having a gross contractual amount rab&vof $39,000. The contractual cash flows ngieeted to be
collected were estimated to be $2,000 and thisfaaered in to the determination of fair value.

The Company completed this transaction to incréfasevalue of its assets and profitability. The jase was financed
by the Company'’s credit facilities which are delsed in note 5.

The purchase price was allocated to the net aasgtsred on the basis of the estimated fair vatuethe acquisition date
using the acquisition method of accounting. Pleag to the table presented below.

Toronto, Ontario and Vancouver, British Columbia

On March 31, 2014, the Company acquired the stafrége companies that held the radio broadcastisgets of two
radio stations in Toronto, Ontario and three radations in Vancouver, British Columbia for totalsb consideration of
$111,922,000. Because this was a share deal,dhmp&hy did not receive full tax basis on the asaetmired and this
resulted in the recognition of deferred tax asartsdeferred tax liabilities as set out in theddizlow.

The major assets acquired included broadcast krgoodwill and capital assets while certain asgtriiabilities along
with Canadian Content Development (“CCD”) obligatowere assumed. No trade receivables or tradebjes/were
acquired. Goodwill arose as a result of the contlmnaof sales forces and the cost synergies thithenefit the
Company by combining the operations of the twoitatin Toronto and by combining the operationsttaf three
stations in Vancouver.

The accounting value of goodwill in the table beld@es not have any deferred tax liability assodiatith it because it
is not deductible for tax purposes.

The Company completed this transaction to incrédesealue of its assets and profitability and atsbave a presence in
these large markets which offer great growth p@énThe purchase was financed by the Company'ditcfacilities
which are described in note 5.

The purchase price was allocated to the net aasgtsred on the basis of the estimated fair vatuethe acquisition date
using the acquisition method of accounting. Theclpase price allocation has been finalized. THievidng table sets
out the net assets acquired and their estimatadsiiign date fair values, aggregated at the casterating unit (“CGU”)

level:

Saint John
(thousands of Canadian dollars) Toronto CGU Vancouver CGU CGU Total
Working capital $ — — 40 40
Property and equipment 397 382 200 979
Broadcast licences 78,266 30,862 550 109,678
Goodwill 6,827 1,285 — 8,112
Deferred tax assets 398 2,197 — 2,595
Total assets acquired 85,888 34,726 790 121,404
Accrued liabilities (282) (135) — (417)
CCD commitments assumed (708) (2,491) — (3,199)
Deferred tax liabilities (5,076) — — (B5)
Net assets acquired $ 79,822 32,100 790 112,712
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Notes to the Condensed Interim Consolidated Finanal Statements— March 31, 2015 and 2014naudited)

4. ACQUISITION OF BROADCASTING ASSETS(continued)

Acquisition-related costs

As a result of the acquisitions, the Company hamime obligated to fund $11,213,000 of CCD commitisienFor
accounting purposes, the CCD commitments mustdmded on the statement of financial positio#éer liabilities at
fair value which was determined based on discogntish flows using the effective interest methdelNt”). Under
EIM, accretion expense is calculated and recoragéaguhe effective interest rate (5.0%) that distswestimated future
cash payments throughout the life of the CCD commmitt to the fair value at initial recognition. THiescounted fair
value of the total CCD commitments was determireetde $9,487,000 and was recognizedtiner liabilities Of this
liability, $3,199,000 represents the existing oéiigns that the Company assumed on acquisitionlevthe remaining
$6,288,000 was the commitment required in order tfee Canadian Radio-television and Telecommuninatio
Commission (“CRTC") to approve the transaction$ie 16,288,000 liability was a separate transaaiwh not factored
in to the purchase price allocations and as suchexpensed i@ther income (expensi) 2014 Additional incremental
costs approximating $2,600,000 directly relateth&se acquisitions were also expensed in ZDthér income (expense)
in the income statements and these included aedd, flegal fees, consulting charges, severancgsaroh, travel and
certain other regulatory required amounts.

5. LoNG-TERM DEBT

(thousands of Canadian dollars) 2015 2014
Revolving term credit facility of $90 million,
renewable, expires in March 2017 $ 60,500 66,500
Non-revolving term credit facility of $90 million,
repayable in quarterly instalments, expires in 2017 81,562 90,000
142,062 156,500
Less: current portion of non-revolving credit fégil (11,250) (8,438)
Less: debt transaction costs (755) (1,094)
$ 130,057 146,968

The $90 million revolving term credit facility ha® set terms of repayment. The Company securediditicaal $90
million non-revolving credit facility which was dran on March 31, 2014 when the business acquisttisciosed in note
4 closed. The facility is being amortized over ¢igbars and is repayable in quarterly instalmeft$20812,500. Both
credit facilities expire on March 31, 2017. Ircaadance with the terms of the Company’s creditlifees, the undrawn
amount as at March 31, 2015 approximated $11.0omill

The Company has provided a general assignmenvak bebts and a first ranking fixed charge demaslaedture over
all freehold and leasehold real property and alligment and a security interest and floating chaoger all other
property as collateral for the bank indebtednesistiaa credit facilities.

6. SHARE CAPITAL

Outstanding share capital
Outstanding share capital was 28,184,126 at Mal¢l2@15 (2014 — 28,154,970).

Share repurchases

The Company has approval under a Normal Courser$3id to repurchase up to 1,219,282 Class A Subatel Voting
Shares (“Class A shares”) and 75,386 Class B Com8&imares (“Class B shares”). This bid expires May 2015.
During the first quarter, no shares were repurah#2@14 — nil).

Exercise of stock options

Pursuant to the Company’s executive stock opti@m glisclosed in note 8, 125,000 options were esedcduring the
first quarter using the cashless exercise optisaltiag in 29,156 shares issued from treasury (201497,500 options
exercised with 26,767 shares issued from treas8hgre capital was increased and contributed suvphs decreased by
$131,000 (2014 — $101,000) as a result of the pptieing exercised.

7. CONTRIBUTED SURPLUS
Three months ended

March 31
(thousands of Canadian dollars) 2015 2014
Balance January 1 $ 2,602 2,680
Exercise of stock optior{sote 6) (131) (201)
Executive stock option plan compensation expénsee 8) — 7
Balance March 31 $ 2,471 2,586
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Notes to the Condensed Interim Consolidated Finanal Statements— March 31, 2015 and 2014naudited)

10.

20

SHARE-BASED COMPENSATION PLANS
The following is a summary of the Company’s compios expense related to share-based compensadiast p

Stock appreciation rights

There are no stock appreciation rights outstandm@t March 31, 2015. During the first quartee, temaining 50,000
rights were exercised for cash proceeds of $84(2004 — 52,500 SARS exercised for $159,000). Corsgtn

expense in the first quarter was $nil (2014 — $A@)0The total obligation as at March 31, 2015 WBad (2014 —

$93,000).

Executive stock options

A total of 2,222,500 stock options are outstandingsuant to the Company’s executive stock opti@m.plThe options
generally vest as follows: twenty-five percent ba tate of grant and twenty-five percent on eadh®three succeeding
anniversary dates. Option holders may elect tocise their options on a cashless basis in whicle capital shares are
issued from treasury based on a formula that taltesaccount the market value of the Company’s €hRshares and the
option’s strike price.

No options were granted during the first quartdd1¢? — nil). In the quarter, 125,000 options wexereised (2014 —
15,000 options expired and 107,500 options werecesad). Compensation expense related to the stptikn plan in
the quarter was $nil (2014 — $7,000).

EMPLOYEE BENEFIT PLANS
Three months ended

March 31
(thousands of Canadian dollars) 2015 2014
Defined contribution plan expense $ 449 416
Defined benefit plan expense 98 98

FNANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT

Estimated fair value of financial instruments

Current assets and current liabilities’ carryinduea are representative of their fair values du¢heorelatively short
period to maturity. The fair value of long-term tleipproximates the carrying value because thedstetharges under
the terms of the long-term debt are based on tme@i3th Canadian banker's acceptance rates.

The following table outlines the hierarchy of inputsed in the calculation of fair value for eadhaficial instrument:

Level 1 Level 2 Level 3
(thousands of Canadian dollars) Quoted prices Significant Significant
in active markets other unobservable
Description Total for identical assets observable inputs inputs
Financial assets at fair value through
profit or loss:
Cash and bank indebtedness $ (1,556) (1,556) — —
Marketable securities 1,356 1,356 — —
Loans and receivables:
Accounts receivable 31,124 — 31,124 —
Items accounted for as hedges:
Interest rate swap payable (1,229) — (1,229) —
Other liabilities at amortized cost
Accounts payable and accrued
liabilities, net of current portion
of interest rate swap (19,042) — (19,042) —
Current and long-term debt, gross (142,062) — (142,062) —

The Company uses the following hierarchy for deteimg and disclosing the fair value of financiakiruments by
valuation techniques:

Level 1: quoted (unadjusted) prices in active markar identical assets and liabilities

Level 2: other techniques for which all inputs thatve a significant effect on the recorded valie arservable,
either directly or indirectly

Level 3: techniques which use inputs that havegaifitant effect on the recorded fair value tha aot based on

observable market data
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Notes to the Condensed Interim Consolidated Finanal Statements— March 31, 2015 and 2014naudited)

10. HNANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)

Offsetting financial assets and liabilities

The Company sets off its positive cash balancels baink indebtedness in accordance with its mirgdtimg agreement
with a Canadian Chartered Bank. Positive cashnigals at March 31, 2015 were equal to $2,033,00 wkgative
cash balances were $3,589,000 which net to a nedadgilance of $1,556,000. The Company does natfsany other
financial instruments.

The following sections discuss the Company’s risknagement objectives and procedures as they telateedit risk,
market risk, liquidity risk and capital risk.

Credit risk

The Company is subject to normal credit risk widlspect to its receivables. A large customer basegeographic
dispersion minimize the concentration of credikriCredit exposure is managed through credit agdrand monitoring
procedures. The Company does not require collaverather security from clients for trade receileaty however the
Company does perform credit checks on customeos tiextending credit. Based on the results eflitrchecks, the
Company may require upfront deposits or full payteean account prior to providing service. The maxin credit
exposure approximated $31,100,000 as at March @15 22014 — $23,400,000), which included accouetgivable.
The Company reviews its receivables for possibiiicators of impairment on a regular basis and ab,stimaintains a
provision for potential credit losses which tota%&P0,000 as at March 31, 2015 (2014 — $790,008 Company is of
the opinion that the provision for potential lossdgquately reflects the credit risk associatet istreceivables.

Approximately 83% of trade receivables are outstamdor less than 90 days. Amounts would be wmittdf directly
against accounts receivable and against the alloavanly if and when it was clear the amount woudd lme collected
due to customer insolvency. Historically, the #figance and incidence of amounts written off dilgcagainst
receivables have been low. The total amount writt# in the first quarter was $85,000 which reprgs a very small
portion of accounts receivable and revenue. The famy believes its provision for potential credides is adequate at
this time given the current economic circumstances.

Credit exposure on financial instruments arisesnfitbhe possibility that a counterparty to an insteatmin which the
Company is entitled to receive payment fails tofgen. With regard to the Company’s derivative instents, the
counterparty risk is managed by only dealing wiin@dian Chartered Banks having high credit ratings.

Market risk
Market risk is the risk that the fair value or frewcash flows of a financial instrument will fluetie because of changes in
market prices, which includes quoted share pricexctive markets and interest rates.

a) Managing risk associated with fluctuations in qubshare prices of marketable securities

The fair value of the Company’s marketable seasiis affected by changes in the quoted sharespiticactive
markets. Such prices can fluctuate and are affdegenumerous factors beyond the Company’s controbrder to
minimize the risk associated with changes in tharetprice of any one particular investment, the Gamy
diversifies its portfolio by investing in variouadustries. It also conducts regular financial eexd of publicly
available information related to its investmentd&germine if any identified risks are within tabte risk levels.
As at March 31, 2015, a 10% change in the shamepnf each marketable security would result irestimated
$120,000 change in profit.

For the quarter ended March 31, 2015, the chandairirvalue of marketable securities, recordeafiner income
(expense)was an unrealized loss of $176,000 (2014 — uizexhbain of $1,389,000).

b) Interest rate risk management

The Company has in place an interest rate swapagnet with a Canadian Chartered Bank to hedgejisseire to
fluctuating interest rates on its long-term delite Bwap has a notional amount of $45,000,000 apilesxin May
2017. The swap agreement involves the exchandgeedhtee-month bankers’ acceptance floating inteets for a
fixed interest rate. The difference between thediand floating rates is settled quarterly withlthek and recorded
as an increase or decrease to interest expenkang€s in fair value of the swap are recordedafitpr

At quarter end, the aggregate fair value of thepsagreement was a $1,229,000 liability, of whicl2 880 was
classified as a current liability (2014 — $720,0881,000 classified as current).

A 0.5% change in the projected floating intereggésaluring the remaining term of the hedge agreemenld have
impacted the fair value of the interest rate swapgproximately $365,000 which would have flowerbtigh profit.
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10.

11.
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FNANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT (continued)

Liquidity risk

Liquidity risk is the risk that the Company is radile to meet its financial obligations as they lmealue or can do so
only at excessive cost. The Company's growth iarfoed through a combination of the cash flows foparations and
borrowings under the existing credit facilities.n€dof management’s primary goals is to maintairoptimal level of
liquidity through the active management of the &saed liabilities as well as the cash flows. Otthen for operations,
the Company’s cash requirements are mostly forrestepayments, repayment of debt, capital experedituCCD
payments, dividends and other contractual obligatibat are disclosed below.

The Company'’s liabilities have contractual matestivhich are summarized below:

Obligation (thousands of Canadian dollars) 12 months 2016 - 2019 Thereafter
Long-term deb{note 5) $ 11,250 130,812 —
Bank indebtedness 1,556 — —
Accounts payable and accrued liabilities, net
of current portion of undiscounted CCD commitments 16,500 — —
CCD commitments, undiscounted 2,584 6,901 1,550
$ 31,890 137,713 1,550

Assuming the long-term debt is renewed in 2017,ctvhis consistent with past practice, the paymentsildv be
$45,000,000 for the period 2016 to 2019 and $85(RPthereafter.

Capital risk

The Company defines its capital as shareholderstyeq The Company’s objective when managing cpétdao pursue
its strategy of growth through acquisitions andtigh organic operations so that it can continuprtivide adequate
returns for shareholders. The Company managesahi¢éat structure and makes adjustments to it ihtlif changes in
economic conditions and the risk characteristicsghef underlying assets. In order to maintain ousidihe capital
structure, the Company may adjust the amount afléids paid to shareholders, issue new sharegoratease shares.
The Directors and senior management of the Compemgf the opinion that from time to time the pash of its shares
at the prevailing market price would be a worthehihvestment and in the best interests of the Cosn@and its
shareholders. Material transactions and thoseidemesl to be outside the ordinary course of businssich as
acquisitions and other major investments or disigpsae reviewed and approved by the Board of birsc

To comply with Federal Government directions, thedglcasting Act and regulations governing radidista (the
“Regulations”), the Company has imposed restriciogspecting the issuance, transfer and, if aggé¢caoting of the
Company's shares. Restrictions include limitatiomsr foreign ownership of the issued and outstagdioting shares.
Pursuant to such restrictions, the Company canilgitadhe issuance of shares or refuse to registernansfer of shares
or, if applicable, prohibit the voting of sharesdimcumstances that would or could adversely affhet ability of the
Company, pursuant to the provisions of the Reguiatito obtain, maintain, renew or amend any lieerquired to carry
on any business of the Company, including a licelacearry on a broadcasting undertaking, or to dgmgth such
provisions or with those of any such licence.

The Company is subject to covenants on its creditify. The Company’s bank covenants include éentaaximum or
minimum ratios such as total debt to EBITDA raiitterest coverage and fixed charge coverage ratioer covenants
include seeking prior approval for acquisitionsdisposals in excess of a quantitative thresholde Tompany was in
compliance with the covenants throughout the quartd at quarter end.

Financial projections are updated and reviewedlaelyuto reasonably ensure that financial debt oawes will not be
breached in future periods. The Company monitoes dhvenants and foreign ownership status of theetsand
outstanding voting shares and presents this infoomao the Board of Directors quarterly. The Compavas in
compliance with all the above as at March 31, 2015.

EARNINGS PER SHARE
Three months ended
March 31
(thousands) 2015 2014
Weighted average common shares used in calculatibasic earnings per share 28,184 28,144
Effect of dilution related to executive stock ojpiso 1,216 1,225
Weighted average common shares used in calculatidituted earnings per share 29,400 29,369
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Notes to the Condensed Interim Consolidated Finanal Statements— March 31, 2015 and 2014naudited)

12. OPERATING SEGMENT INFORMATION

The Company has two reportable segments — Broadgasid Corporate and Other. The Broadcasting segoonsists

of the operations of the Company’s radio and tsiewi licences. This segment derives its revenom fthe sale of

broadcast advertising. This reportable segmeatsgategic business unit that offers differenvises and is managed
separately. The Company evaluates performancel lmasearnings before interest, taxes, depreciaimhamortization.

Corporate and Other consists of a hotel and thd b#fce functions. Its revenue relates to hoggtmtions. Details of
segment operations are set out below.

Corporate

(thousands of Canadian dollars) Broadcasting and Other Total
2015
Revenue $ 34,646 859 35,505
Operating expenses (25,627) (2,791) (28,418)
Segment profit (loss) 9,019 (1,932) 7,087
Depreciation, amortization and

accretion of other liabilities (1,213) (97) 1,31
Interest expense — (2,148) (2,148)
Other income (expense) 5 (186) (181)
Loss before provision for income taxes $ 7811 (63 3,448
Total assets $ 339,845 13,297 353,142
Total liabilities (23,085) (187,063) (210,148)
Other disclosures

Broadcast licences 262,029 — 262,029

Goodwill 12,014 — 12,014

Capital expenditures (1,929) (12) (1,940)
2014
Revenue $ 27,656 807 28,463
Operating expenses (20,922) (3,004) (23,926)
Segment profit (loss) 6,734 (2,197) 4,537
Depreciation, amortization and

accretion of other liabilities (999) (82) (1,081)
Interest expense — (881) (881)
Other income (expense) (8,340) 1,420 (6,920)
Loss before provision for income taxes $ (2,605) 740) (4,345)
Total assets $ 337,121 17,959 355,080
Total liabilities (146,289) (78,248) (224,537)
Other disclosures

Broadcast licences 265,168 — 265,168

Goodwill 15,466 — 15,466

Capital expenditures (1,047) (54) (1,101)
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Transfer agent and registrar

The transfer agent and registrar for the sharéiseof
Company is the CST Trust Company at its offices in
Halifax and Toronto.

For shareholder account inquiries:

Telephone: 1-800-387-0825 (toll free in North Arcaji
e-mail: inquiries@canstockta.com

or write to: Newfoundland Capital Corporation Lisnit
c/o CST Trust Company

P.O. Box 700, Station B

Montreal, QC H3B 3K3

Investor relations contact

Institutional and individual investors seeking ficaal
information about the Company are invited to conhtac
Scott G. M. Weatherby, Chief Financial Officer and
Corporate Secretary (902) 468-7557

E-mail: investorrelations@ncc.ca

web: www.ncc.ca

Stock exchange listing and symbols

The Company’'s Class A Subordinate Voting Shares and
Class B Common Shares are listed on the TorontokSto
Exchange under the symbols NCC.A and NCC.B.

Newfoundland Capital Corporation Limited
745 Windmill Road, Dartmouth, Nova Scotia

Canada B3B 1C2

(902) 468-7557
(902) 468-7558
ncc@ncc.ca

WWW.Ncc.ca

Tel:

Fax:

E-mail:

Web address:



