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Dartmouth, N.S. — August 8, 2013, Newfoundland Capital Corporatiimited (“Company”) today announces its financial
results for the second quarter ending June 30,.2013

Highlights

* Revenuefor the second quarter of $35.8 million was $1ifion or 4% higher than last year. Year-to-dateerue of
$64.9 million was $3.1 million or 5% higher than120 The growth was primarily due to organic insessa

« Earnings before interest, taxes, depreciation andraortization (‘EBITDA "®) of $10.3 million in the quarter were
$1.1 million or 12% higher than last year and yadate EBITDA of $15.5 million was $1.6 million dr1% higher
than 2012. The increase in EBITDA was due to higkegenue and because last year's operating expéncieided
non-cash amounts of $0.8 million in the quarter §hd million year-to-date related to the extensibexecutive stock
option expiry dates. Normalizing EBITDA to exclutleese amounts from 2012, EBITDA was 4% higher tthen
second quarter last year and the year-to-date EBIWBs 3% higher than 2012.

» Profit for the period of $6.0 million was $2.2 million or 59% higher ththe same quarter last year. Year-to-date profit
of $8.1 million was $3.5 million or 78% higher théime same period in 2012. The combination of low¢erest
expense and lower unrealized mark-to-market lossesibuted to increased profit compared to lastrye

* The Board of Directors declared a dividendof $0.06 per share on each of the Company’s Gl&Ssbordinate Voting

Shares and Class B Common Shares on August 8, pagable on September 13, 2013 to all sharehotsfeexord as
at August 30, 2013.

Significant events

« During the second quarter, the Company launchedeis FM stations in Miramichi and Fredericton, NBwinswick.
Both 95.9 Sun FM in Miramichi and Up! 93.1 in Fred®mn have been well received by the communities.

¢ In the second quarter, the Company repurchaseihlaofod64,390 shares for $4.3 million pursuanitédNormal Course
Issuer Bid. Subsequent to quarter end, 219,5afkeshwere repurchased for $1.9 million.

e The Canadian Radio-television and Telecommunicat@ammission (“CRTC") recently awarded the Compamew
FM licence in Clarenville, Newfoundland and Labrads well as a new repeater licence in Wabascartsb

* Subsequent to quarter end, the Company announbed intered into an agreement to acquire CHNI+FBa&int John,
New Brunswick. In July, the Company also announitdiad entered into an agreement to sell CHFT-RMFort
McMurray, Alberta. Both transactions are subjec€RTC approval.

“Revenue and EBITDA continue to show positive giowespite flat industry growth”, commented Rob BteBresident and
Chief Executive Officer. “We're very pleased withur organic results and also very pleased that neeegpanding our
operations. We have successfully launched ouorsiditions in Miramichi and Fredericton, New Bruiténand look forward
to seeking out other opportunities to grow.”

Financial Highlights — Second Quarter

(thousands of dollars except share information) 2013 2012
Revenue $ 35,819 34,325
EBITDA® 10,296 9,177
Profit for the period 5,972 3,759
Earnings per share — basic 0.21 0.13
Earnings per share — diluted 0.20 0.12
Share price, NCC.A (closing) 8.75 7.75
Weighted average number of shares outstan@inipousands) 28,902 30,072
Total assets 235,900 236,674
Long-term debt 49,000 48,807
Shareholders’ equity 123,294 123,739

(1) Refer to page 10 “Non-IFRS Accounting Measure”.
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MANAGEMENT 'S DISCUSSION AND ANALYSIS

The purpose of the Management’s Discussion andyA&isa(“MD&A”") is to provide readers with additionatomplementary
information regarding the financial condition andsults of operations for Newfoundland Capital Cogimn Limited (the
“Company”) and should be read in conjunction withet unaudited condensed interim consolidated fir@nsiatements
(“interim financial statements”) and related notéw the periods ended June 30, 2013 and 2012 pegpar accordance with
International Financial Reporting Standards (“IFRB"as well as the annual audited consolidated faoiainstatements and
related notes prepared in accordance with IFRS #mel MD&A contained in the Company’s 2012 Annual dkep The
Company’s second quarter 2013 interim financialestaents and the accompanying notes have been geefrmaccordance
with International Accounting Standard (“IAS”) 34nterim Financial Reporting” as issued by the Imtational Accounting
Standards Board (“IASB”) and using the accountirglipies described therein. These interim finansiatements include the
accounts of the Company and other entities in witiehCompany controls in accordance with IAS 27 ri€dlidated and
Separate Financial Statements” and are reportedCemadian dollars. These documents along with then@my’s Annual
Information Form, its Management Proxy Circular edt February 28, 2013 and other public informatiore iled
electronically with various securities commissidnsCanada through the System for Electronic Documfmalysis and
Retrieval (*SEDAR”) and can be accessed at www.sedan. This information is also available on empany’s website
at www.ncc.ca.

The Board of Directors, upon recommendation ofAlieit and Governance Committee, approved the cowtetinis MD&A
on August 8, 2013. Disclosure contained in thisutheent is current to this date, unless otherwiseesta

Management’s Discussion and Analysis of financaldition and results of operations contains forwdodking statements
and forward-looking information within the meanirgf Canadian provincial securities laws. These famdvlooking

” o

statements are based on current expectations. usSheof terminology such as “expect”, “intend”, “actpate”, “believe”,
“may”, “will”, “should”, “would”, “plan” and other similar terminology relate to, but are not limitéd, objectives, goals,
plans, strategies, intentions, outlook and estimat8y their very nature, these statements invohreerent risks and
uncertainties, many of which are beyond the Comigatgntrol, which could cause actual results tdfetifmaterially from
those expressed in such forward-looking stateméwsts. result, there is no guarantee that any fodvimoking statements will
materialize and readers are cautioned not to plarelue reliance on these statements. Assumptiopgcttions and
estimates made in the preparation of forward-logkstatements and risks that could cause our actesallts to differ
materially from our current expectations are dissed in detail in the Risks and Opportunities sectbthis MD&A. Unless
otherwise required by applicable securities lavwee Company disclaims any intention or obligatiorupmlate or revise any
forward-looking statements, whether as a resutted information, future events or otherwise.

CORPORATE PROFILE

Newfoundland Capital Corporation Limiteaslwns and operates Newcap Radio, which is one ofadas leading radio
broadcasters with 88 licences across Canallae Company reaches millions of listeners each whetugh a variety of
formats and is a recognized industry leader inaradogramming, sales and networkitigs Canada’s largest pure-play radio
company, employing approximately 800 of the bedia@rofessionals across the country. The Compapgrtfolio of radio
assets includes 74 FM and 14 AM licences whichkmheard throughout Canadéost of our stations are globally accessible
via the internet and various mobile device appiices, allowing listeners the flexibility to tune to our stations at anytime
from anywhere. The shares of the Company tradb@iforonto Stock Exchange under the symbols NGBANCC.B.

STRATEGY AND OBJECTIVES

The Company’s long-term strategy is to maximizeinred on existing operations and add new licencesigh business and
licence acquisitions and through the Canadian Resdéwision and Telecommunications Commission (“CRJTlicence
application process.

This year the Company expects to continue to gtsvexisting operations by increasing advertisingeneie and remaining
focused on controlling discretionary costs to dfSBBITDA margins. It has successfully integrated tperations acquired in
Nova Scotia and has launched the new FM statioridew Brunswick. The Company will now focus on lahimg the
recently awarded licences in Newfoundland and Lddrand Alberta. The Company will continue to explacquisition and
expansion opportunities that fit the Company’s &sitjon objectives and it will make applications ttee CRTC for new
licences. The Company’s commitment to its taler@etployees, its customers, its listeners and tactimeemunities it serves
remains critical to its success.

Achieving strong financial results when operatingt@and-alone station in a market where one of timepetitors operates two
stations is difficult. The decision to sell CHFMFin Fort McMurray, Alberta made sense since theeou Harvard

Broadcasting Inc., also operates a stand-alonerFMoit McMurray and adding a second station wielethe competitive
market.
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CORPORATE DEVELOPMENTS

The following is a review of the key corporate depenents which should be considered when reviewlieg‘Consolidated
Financial Review” section. The results of the aams or launched stations have been included initkerim financial
statements since the respective acquisition antthadates.

2013 Developments:

e January — completed the acquisition of CKCH-FM, Hagle, in Sydney, Nova Scotia.

¢ January — received CRTC approval to convert thé RoiChoix, Newfoundland and Labrador AM stationR#l. It was
launched in late April.

¢ March - re-branded CFRK-FM in Fredericton as The Wt 92.3.

e April — received CRTC approval to convert the Waiigivt, Alberta AM station to FM. This is expectezlbe on air in
the fall of 2013.

e April — launched 95.9 Sun FM in Miramichi, New Bawick with a Top 40 format.

« May - the Company announced that it was no longgloeng the sale of its Western assets.

¢ May - received CRTC approval for a new FM liceneeéWabasca, Alberta (a repeater of CHSL-FM in Slaake,
Alberta) and a new FM licence to serve ClarenviNewfoundland and Labrador. The new FM in Wabasexpected
to launch in the fall of 2013 while the new FM itanville is not expected to launch until 2014.

¢ June — launched the Company’s second FM in Fredaridlew Brunswick. Up! 93.1 features a Classits brmat.

¢« July — entered into an agreement to acquire CHNIiRNsaint John, New Brunswick from Rogers Broadogst.td.,
subject to CRTC approval.

¢ July — entered into an agreement with Harvard Brasating Inc. to sell CHFT-FM in Fort McMurray, Altta, subject to
CRTC approval.

2012 Developments:

e January — launched the St. Paul, Alberta AM to Eiviversion.

« February — completed the acquisition of broadcgstissets related to FM licences in Penticton anldwe, British
Columbia.

¢ February — received CRTC approval to convert theiti8t, Alberta AM station to FM. The FM countrtason was
launched in October 2012.

¢ May — the CRTC awarded the Company two FM licence®New Brunswick, one in Miramichi and the other in
Fredericton. Miramichi was launched in April 204r3d the Fredericton FM was launched in June 2013.

CONSOLIDATED FINANCIAL REVIEW

Consolidated Financial Results of Operation

(thousands of Canadian dollars, except Three months ended June 30 Six months ended3un
percentages and per share data) 2013 2012 Growth 2013 2012 Growth
Revenue $ 35,819 34,325 4% 64,871 61,792 5%
Operating expenses (25,523)  (25,148) 1% (49,412) (47,899) 3%
EBITDA® 10,296 9,177 12% 15,459 13,893 11%
Depreciation, amortization and
accretion of other liabilities (1,117) (1,125) (1%) (2,210) (2,234) (1%)
Interest expense (74) (1,034) (93%) (1,060) (1,884) (44%)
Other expense (592) (1,087) (46%) (501) (3,279) (85%
Profit before provision for income taxes 8,513 5,931 44% 11,688 6,496 80%
Provision for income taxes (2,541) (2,172) 17% (3,621) (1,956) 85%
Profit for the period $ 5972 3,759 59% 8,067 4,540 78%
Earnings per share
— Basic 0.21 0.13 — 0.28 0.15 —
— Diluted 20. 0.12 — 0.27 0.14 —
(1) EBITDA - Earnings before interest, taxes, dejation and amortization — refer to page 10“Non-IERccounting
Measure”
Revenue

In the quarter, consolidated revenue of $35.8 amillivas $1.5 million or 4% higher than last year;tfte six month period
ended June 30, 2013 revenue of $64.9 million was &8llion or 5% higher than 2012. This improverneame exclusively
from the broadcasting segment.

Newfoundland Capital Corporation Limited 3



Operating expenses

Consolidated operating expenses of $25.5 milliorev#®.4 million or 1% higher than the second qudatst year and year-to-
date operating expenses of $49.4 million were $dilkon or 3% higher than 2012. Last year's opemgtexpenses included
non-cash amounts of $0.8 million in the quarter &idl million year-to-date related to the extensadrexpiry dates of

executive stock options. Excluding these amoums fcomparative figures, consolidated operatingeesps were actually
$1.1 million (or 4%) and $2.6 million (or 5%) highi the second quarter and year-to-date, respagtivThese increases
were mainly attributed to higher variable costssistent with higher revenue.

EBITDA

Consolidated EBITDA in the quarter of $10.3 milliaas $1.1 million or 12% higher than last year gedr-to-date EBITDA
of $15.5 million was $1.6 million or 11% higher th2012. The increase in EBITDA was due to higlesenue and because
last year's operating expenses included non-castuats of $0.8 million in the quarter and $1.1 roifliyear-to-date related to
the extension of executive stock option expiry satélormalizing EBITDA to exclude these amountsfra012 operating
expenses, EBITDA was 4% higher than the secondeast year and the year-to-date EBITDA was 3gtéi than 2012.

A more detailed discussion on revenue, operatingeeses and EBITDA are described in the sectiortlemtiFinancial
Review by Segment”.

Depreciation, amortization and accretion of otheabilities

In the quarter and year-to-date, depreciation amdrézation expense was slightly higher than 201@ do a higher
depreciable asset base; however, accretion of béfdities was lower than last year. Accretionatfier liabilities arises from
discounting Canadian Content Development (“CCD"nautments to reflect the fair value of the obligais. The expense
decreases as CCD obligations are drawn down.

Interest expense

Interest expense in the quarter and year-to-dagelev@er than the same periods last year becauigeadccounting for the
Company’s interest rate swap whereby $0.8 millibmterest recovery was transferred from OCI tofipia the quarter and
year-to-date.

Other expense

Other expensgenerally consists of gains and losses, realizelduanealized, on the Company’s marketable secaritiethe
second quarter of 2013, the Company recognized -toankarket unrealized losses of $0.4 million conegiato $0.6 million
last year. For the six months ended June 30, 28&3nark-to-market unrealized losses were $0.2aniths compared to $2.9
million in 2012. Also included i©ther expenseas part of the acquisition in Sydney, Nova S¢dtia Company recognized
acquisition-related CCD costs of $0.2 million. 2012, a transaction gain and acquisition-relate €6sts, which netted to
just under $0.1 million, were charged @her expense.These costs were a result thie purchase of stations in British
Columbia. Refer to note 3 in the interim finanatdtements for additional details.

Provision for income taxes
In the quarter, the effective tax rate was 30% thedyear-to-date rate was 31% which was on par thighstatutory rate of
31%.

Profit for the period

Profit for the period of $6.0 million was $2.2 riolh or 59% higher than the same quarter last yéear-to-date profit of $8.1
million was $3.5 million or 78% higher than the saperiod in 2012. The combination of lower integense and lower
unrealized mark-to-market losses contributed toeiased profit compared to last year.

Other comprehensive income (“OCI”)

OCl includes the net change in the fair value ef @ompany’s cash flow hedge and actuarial gaind@sses arising on the
Company’s defined benefit pension plans. The dftergain included in OCI in the second quarte2®13 was $0.2 million
(2012 - $0.2 million) while the year-to-date aftex-gain was $0.4 million (2012 — $0.6 million).

FINANCIAL REVIEW BY SEGMENT

Consolidated financial figures include the resudfsoperation of the Company's two separately reggbrsegments —
Broadcasting and Corporate and Other. The Compamwyides information about segment revenue, segEBHTDA and

operating profit because these financial measuresused by its key decision makers in making opegatiecisions and
evaluating performance. For additional informatiabhout the Company’'s segmented information, see f6teof the

Company'’s interim financial statements.

Broadcasting Segment
The broadcasting segment derives its revenue fl@msale of broadcast advertising from its licenaeoss the country.

Advertising revenue can vary based on market andaric conditions, the audience share of a raditiost, the quality of
programming and the effectiveness of a compangmtef sales professionals.
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Cash-generating units (“CGU’s") within the broadoas segment are managed and evaluated based irrébhenue and
EBITDA. The following summarizes the key operatiegults of the broadcasting segment.

Broadcasting Financial Results of Operations

(thousands of Canadian dollars, except Three months ended June 30 Six months ended3un

percentages) 2013 2012 % Change 2013 2012 % Change
Revenue $ 34,914 33,441 4% 63,198 60,048 5%
Operating expenses (22,487)  (21,604) 4% (43,569) 41,449 5%
EBITDA $ 12,427 11,837 5% 19,629 18,599 6%
EBITDA margin 36% 35% 1% 31% 31% —
Revenue

Broadcasting revenue in the quarter of $34.9 millieas $1.5 million or 4% better than last year.ai¥®-date broadcasting
revenue of $63.2 million was $3.2 million or 5% Iég than 2012. The growth was primarily due toaoig increases. Year-
to-date, the overall industry growth rate was flat.

The Central Canadian radio properties led the wasevenue growth for the Company achieving an mmeeof 21% in the
quarter and year-to-date. The Western Canadigpepios also performed well increasing revenue %yi% the quarter and
year-to-date.

The Company has continued to experience strorenkstratings and this has contributed to revenowtir

Operating expenses

For the quarter, broadcasting operating expenses $22.5 million, up $0.9 million or 4% over lastay. Year-to-date
broadcasting operating expenses of $43.6 milliorev2.1 million or 5% higher than 2012. The inse=awere due to higher
variable costs in line with higher revenue.

EBITDA

Second quarter broadcasting EBITDA of $12.4 millimas $0.6 million or 5% higher than 2012 while y&adate
broadcasting EBITDA of $19.6 million was $1.0 nulii or 6% higher than last year. Higher revenue thhasmain reason
EBITDA results improved in both periods.

Corporate and Other Segment

The Corporate and Other segment derives its revieEnoehotel operations. Corporate and Other exgease related to head
office functions and hotel operations.

Corporate and Other Financial Results of Operation

(thousands of Canadian dollars, except Three months ended June 30 Six months ended3un
percentages) 2013 2012 % Change 2013 2012 % Change
Revenue $ 905 884 2% 1,673 1,744 (4%)
Operating expenses (3.036) (3,544) (14%) (5,843) (6,450) (9%)
EBITDA $ (2,131) (2,660) 20% (4,170) (4,706) 11%
Revenue

Hotel revenue was slightly higher in the quartempared to 2012; however, it was lower year-to-dée to reduced
occupancy.

Operating expenses

Second quarter operating expenses of $3.0 millierev0.5 million or 14% lower than the same penp#012 while year-to-
date operating expenses of $5.8 million were $Gl6om or 9% lower than last year. In 2012, aseault of extending the
expiry dates of certain executive stock options, @ompany recognized a non-cash expense of $0l@mmih the second
quarter and $1.1 million year-to-date.

EBITDA
EBITDA improved over the same periods last yearabee of lower operating expenses as explained above
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SELECTED QUARTERLY FINANCIAL |INFORMATION

The Company’s revenue and operating results vapemding on the quarter. The first quarter is galhea period of lower

retail spending and as a result, advertising resgsgenerally lower. The fourth quarter tendbéca period of higher retail
spending. The third quarter of 2012 was advergalyacted by impairment charges of $7.5 million tedato television

operations in Lloydminster, Alberta. In the fiemtd second quarters of 2012, unrealized mark-tdebanvestment losses
lowered profit as did the non-cash stock-based emsgtion expense related to extending stock optimiry dates.

Positively impacting the 2011 fourth quarter wehe teversal of previous broadcast licence impaitnebarges, gains on
disposal of assets and mark-to-market unrealizetsga

(thousands of Canadian dollars 2013 2012 2011

except per share data) 2nd 1 4 3 2d 1t 4 3
Revenue $ 35819 29,0562 35459 33,698 34,325 27,466 34,700 31,905
Profit for the period 5,972 2,095 7,405 (1,061) 3,759 781 12,975 4,334

Earnings per share
— Basic 0.21 0.07 0.25 (0.04) 0.13 0.03 0.43 0.14
— Diluted 0.20 0.07 0.24 (0.04) 0.12 0.02 0.41 0.14

Selected cash flow information — six months endadé 30, 2013

Cash flows from operating activities of $11.3 noifliwere used to repurchase capital stock for $4lBm purchase property
and equipment for $3.6 million, pay dividends of&2nillion and purchase broadcasting assets in N&s@tia for $2.0
million.

Selected cash flow information — six months endedé 30, 2012

Cash flows from operating activities of $6.8 milli@ombined with net borrowings of $8.2 million wereed to purchase
broadcasting assets in British Columbia for $7.0ioni, purchase property and equipment for $2.3iom| pay dividends of
$2.7 million and repurchase capital stock for $Rilion.

Capital expenditures and capital budget

The capital expenditures for 2013 are expecteatt approximately $5.5 million. The major plannedpenditures include
the capital costs associated with launching the R&licences in Miramichi and Fredericton, New Bswick as well as
general improvements and upgrades. The Companynoonsly upgrades its broadcast equipment to ingroperating
efficiencies.

FINANCIAL CONDITION

Total assets
Assets of $235.9 million were $3.5 million highérah December 31, 2012. This was primarily dueh® additions of
property and equipment and the business acquisitarpleted in January 2013.

Liabilities, shareholders’ equity and capital straae
As at June 30, 2013, the Company had $1.3 milliocuorent bank indebtedness outstanding and $48l@mof long-term
debt. The capital structure consisted of 52% gd@it23.3 million) and 48% liabilities ($112.6 nmlh) at quarter end.

LiQuiDiTy

Liquidity risk

Liquidity risk is the risk that the Company is rattle to meet its financial obligations as they Ineeaue or can do so only at
excessive cost. The Company’s growth is finantedugh a combination of the cash flows from operatiand borrowings
under the existing credit facility. One of manage’s primary goals is to maintain an optimal leg&liquidity through the
active management of the assets and liabilitiesedsas the cash flows. Management deems itsdityurisk to be low and
this is explained in the paragraphs that follow.

Credit facility and covenants

In June 2013, the Company extended the expiry dffes $90.0 million revolving credit facility touhe 30, 2015. The
Company chooses this type of credit facility beeaitiprovides flexibility with no scheduled repayméerms. The Company
is subject to covenants on its credit facility. Tb@mpany’s bank covenants include certain maximamiaimum ratios such
as total debt to EBITDA ratio, interest coveragel dixed charge coverage ratio. Other covenantsudelseeking prior
approval for acquisitions or disposals in excessaajuantitative threshold. The Company was in d@mpe with the
covenants throughout the quarter and at quarter end

Cash flow from operations and funds available ftbmmCompany’s $90.0 million credit facility havedmethe primary funding

sources of working capital, capital expenditure8DQpayments, dividend payments, debt repaymentsptrer contractually
required payments through the past several years.
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Positive cash balances

The Company does not maintain any significant pasitash balances; instead it uses the vast majofriits positive cash
balances to reduce debt and minimize interest esgperAs a result, the Company nets its depositsainks with bank
indebtedness. The fact that the Company doesawat positive cash positions on its balance sheet dot pose an increase
to its liquidity risk because the Company generatesh from operations and, as part of its creditifi it has a $5.0 million
current operating credit line to fund any currebligations and it can also access any unused dgpadis credit facility to
fund obligations.

Working capital requirements

As at June 30, 2013, the Company’s working capits $0.5 million. The cash from current receivabldl be sufficient to
cover the Company’s current obligations to its digpp and employees and in combination with ongaagh from operations
and the availability of cash from its debt facilithe Company will be able to meet all other cursh requirements as they
arise. If cash inflows from customers are notisigfifit to cover current obligations, because ofrignissues, the Company
has access to a $5.0 million operating credit line.

Future cash requirements

Other than for operations, the Company’s cash rements are mostly for interest payments, repayroémebt, capital
expenditures, CCD payments, dividends and otherractoal obligations. Management anticipates itsatash flows from
operations will provide sufficient funds to meet @ash requirements.

Based on the above discussion and internal anaipsisagement deems its liquidity risk to be low.
COMMITMENTS AND CONTRACTUAL OBLIGATIONS

There has been no substantial change in the Corigpemynmitments and contractual obligations sin@pghblication of the
2012 Annual MD&A (dated February 28, 2013) with #aeception of the increase in long-term debt ardabquisition of
CHNI-FM in Saint John, New Brunswick (which is setfjto CRTC approval).

SHARE CAPITAL

Outstanding share data

The weighted average number of shares outstandidgne 30, 2013 was 29,043,000 (2012 — 30,201,088)of this date,
there are 24,757,981 Class A Subordinate Votingesh@dClass A Shares”) and 3,770,222 Class B Com8iares (“Class B
Shares”) outstanding.

Share repurchases

The Company has approval under a Normal CourseeisBigl to repurchase up to 1,272,093 Class A Subate Voting
Shares (“Class A shares”) and 75,404 Class B Conmtames (“Class B shares”). This bid expires MayZ014. During
the second quarter and year-to-date, 464,390 shamesrepurchased for $4.3 million. 270,634 sharese repurchased for
$2.2 million for the six month period ended June BD12. As a result of the share repurchasestatagpock was reduced by
$0.7 million (2012 — $0.4 million) and retained mags by $3.7 million (2012 — $1.8 million). Inlyusubsequent to quarter
end, the Company repurchased 219,500 shares fan$lion.

Dividends

Dividends of $0.09 per share were declared in Déeeno all shareholders of record as of DecembePB12. Dividends of
$2.6 million were paid January 31, 2013. On Au@s2013, the Board of Directors declared divideofi$0.06 per share to
all shareholders of record as at August 30, 20a@alple on September 13, 2013.

SHARE-BASED COMPENSATION PLANS

Executive stock option plan

During the quarter, no options were granted or@sed (2012 — Nil) pursuant to the Company’s exgeugtock option plan.
Year-to-date, 60,000 options (2012 — Nil) were ebsed using the cashless exercise option resuhid®,724 shares issued
from treasury (2012 — Nil). Compensation expemsated to the stock option plan in the quarter igeas than $0.1 million
(2012 — $0.8 million). Year-to-date compensatiopense was less than $0.1 million (2012 — $1.lion)l Last year's
amount included a non-cash expense of $0.8 miiliothe quarter and $1.1 million year-to-date agsult of the Toronto
Stock Exchange (“TSX") and Board of Directors’ apyal to extend the expiry dates of 2,140,000 stmutions by 5 years.
Refer to note 6 of the interim financial statemdatdurther details relating to the executive &option plan.

Stock appreciation rights plan

During the second quarter, 30,000 stock apprediaiights (“SARs”) (2012 — 15,000) were exercised dash proceeds of
$0.1 million (2012 — less than $0.1 million). 4B00SARS were exercised year-to-date (2012 — 70,fa0@)ash proceeds of
$0.2 million (2012 — $0.1 million).  For the gterrended June 30, 2013, the compensation expelsed to SARS was a
recovery of $0.1 million (2012 — less than $0.1liom). Year-to-date, the expense was less thah $@lion (2012 — recovery
of $0.1 million). The obligation at quarter endsa#0.3 million (2012 — $0.5 million). Refer to rd of the interim financial
statements for further details relating to SARs.
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT

For more detailed disclosures about derivativerfaoma instruments and financial risk managemerferrio note 8 of the
interim financial statements.

Interest rate risk management

To hedge its exposure to fluctuating interest rate#s long-term debt, the Company enters interggt rate swap agreements
with Canadian chartered banks. The notional amadirthe ongoing swap agreement was $45.0 milliodl22— $55.0
million). One of the Company’s swap agreement$ winotional amount of $10.0 million expired in .2013. In 2012, the
Company completed a blend and extend of its $48l®mswap agreement to extend the expiry datthefagreement to May
2017 and to take advantage of lower interest ratke. interest rate on this swap was reduced byoappately 200 basis
points. Additional details are provided in note)3gbthe interim financial statements.

The swap agreement involves the exchange of ttee-tmonth bankers’ acceptance floating interest fate fixed interest
rate. The difference between the fixed and fl@ptiates is settled quarterly with the bank and né® as an increase or
decrease to interest expense. The aggregateafaie payable of the swap agreement was $0.2 mi{2642 — $1.5 million).
The Company applies hedge accounting. The netgehenOCI was a $0.2 million gain in the quartedi2 — $0.2 million)
and a gain of $0.4 million year-to-date (2012 -638illion).

Share price volatility management

In July 2006, the Company entered into an agreetodmedge its obligations under the stock apprieciaights plan using an
equity total return swap agreement to reduce tHatility in cash flow and earnings due to possiflaure increases in the
Company'’s share price. Gains or losses realizeti@nuarterly settlement dates are recognizeddfit in the same period as
the stock appreciation rights’ compensation expense

Realized before-tax losses recorded in second euardfit were $0.2 million (2012 — less than $nillion). Year-to-date
realized before-tax losses were $0.1 million (26180.1 million). The estimated fair value of theguity total return swap
receivable, classified as current other asseyyra 30, 2013 was $0.7 million (2012 — $0.7 million)

In July, subsequent to quarter end, the remainirigtanding 228,600 notional SARS were unwound.aAssult, the equity
total return swap receivable balance is $Nil athisf date.

Market risk

Market risk is the risk that the fair value or frtegucash flows of a financial instrument will fluete because of changes in
market prices. The fair value of the Company’s metakle securities is affected by changes in théegushare prices in active
markets. Such prices can fluctuate and are affdngenumerous factors beyond the Company’s confrobrder to minimize
the risk associated with changes in the share pffi@my one particular investment, the Company mdifies its portfolio by
investing in various industries and only investseatain amount of funds in marketable securitiisalso conducts regular
financial reviews of publicly available informatiaelated to its investments to determine if anyntdied risks are within
tolerable risk levels.

Credit risk management

The Company is subject to normal credit risk witkpect to its receivables. A large customer badegaographic dispersion
minimize the concentration of credit risk. Creeiposure is managed through credit approval andtarorg procedures.
The Company does not require collateral or otheursty from clients for trade receivables; howevee Company does
perform credit checks on customers prior to extegdiredit. Based on the results of credit chettiess Company may require
upfront deposits or full payments on account pt@providing service. The Company reviews its negdgles for possible
indicators of impairment on a regular basis anduas, it maintains a provision for potential crddi#ses. The Company is of
the opinion that the provision for potential losseequately reflects the credit risk associateth it# receivables. Amounts
would be written off directly against accounts eable and against the allowance only if and whenas clear the amount
would not be collected due to customer insolveridistorically, the significance and incidence ofamts written off directly
against receivables have been low. The Comparigvesl its provision for potential credit lossesagequate at this time
given the current economic circumstances.

Credit exposure on financial instruments arisemftbe possibility that a counterparty to an insteatnin which the Company
is entitled to receive payment fails to performou@terparty risk is managed by only dealing witm&#ian Chartered Banks
having high credit ratings.

Capital Management

The Company defines its capital as shareholdensityeqg The Company’s objective when managing capgéido pursue its
strategy of growth through acquisitions and throoglanic operations so that it can continue to id@wadequate returns for
shareholders. The Company manages the capitaltisttuand makes adjustments to it in light of change economic
conditions and the risk characteristics of the ulyitey assets. In order to maintain or adjust tapital structure, the Company
may adjust the amount of dividends paid to shadshs| issue new shares or repurchase shares. Téetdds and senior
management of the Company are of the opinion tioat time to time the purchase of its shares aptegailing market price
would be a worthwhile investment and in the betrigsts of the Company and its shareholders. Mhteansactions and
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those considered to be outside the ordinary canfrbeisiness, such as acquisitions and other maj@stments or disposals,
are reviewed and approved by the Board of Directors

SUBSEQUENT EVENTS

In July 2013, the Company announced it had entietedan agreement to purchase CHNI-FM in Saint Jolew Brunswick
from Rogers Broadcasting Ltd. The Company alsamanoed it had entered into an agreement with HdrBaoadcasting
Inc. to sell CHFT-FM in Fort McMurray, Alberta. Botransactions are subject to CRTC approval.

CRITICAL ACCOUNTING ESTIMATES

There has been no substantial change in the Congperitycal accounting estimates since the pubiicabf the 2012 Annual
MD&A dated February 28, 2013.

OFF-BALANCE SHEET ARRANGEMENTS

The Company’s off-balance sheet arrangements doosigperating leases. Other than these, whichcarsidered in the
ordinary course of business, the Company doesawa Any other off-balance sheet arrangements agglrdat expect to enter
into any other such arrangement other than in timary course of business.

Risks AND OPPORTUNITIES

There has been no substantial change in the Conspasks and opportunities since the publicationttod 2012 Annual
MD&A dated February 28, 2013.

CHANGES IN INTERNAL CONTROLS OVER FINANCIAL REPORTING

There were no changes in the Company’s internaraisnover financial reporting that occurred in #be months ending June
30, 2013 that have materially affected, or arelyike materially affect, the Company’s internal tfs over financial
reporting.

OUTLOOK

The Company’s core operating objective remainsstirae — to deliver revenue and EBITDA growth. Tteda 2013, the
Company has delivered on these goals and it expectintinue to deliver positive results throughihgt year.

Recently the Company successfully launched itsmew FM stations in Miramichi and Fredericton, NewiBswick. It is
working presently on launching the new FM stationGlarenville, Newfoundland and Labrador and alsolaunching the
repeating signal in Wabasca, Alberta. In additmthese current projects, the Company announeegdtential acquisition,
subject to CRTC approval, of an FM station in Sdwhin, New Brunswick which would give the Compangsgnce in all of
New Brunswick’s major radio markets. Management wdintinue to review new opportunities availableotigh the CRTC
application process and through acquisitions.

Newfoundland Capital Corporation Limited 9



Non-IFRS Accounting Measure

WEBITDA is calculated as revenue less operating expengaistf include direct cost of sales and general adhinistrative
expenses) as reported in the Company’s interim eosed consolidated income statements. EBITDA maaloulated and
presented by operating segment or for the consw@aliaesults of the Company. The Company believedgsttan important
measure because the Company’s key decision maseithis measure internally to evaluate the perfarogaof management.
The Company’s key decision makers also believaioartvestors use it as a measure of the Compdmascial performance
and for valuation purposes.

EBITDA is therefore calculated before (i) non-caskpenses such as depreciation, amortization andetion of other
liabilities, (ii) interest expense and (iii) iterm®t indicative of the Company’s core operating tesuand not used in the
evaluation of the operating segments or the codat#d Company’s performance such as Other expehsalculation of this
measure is as follows:

Three months ended June 30 Six months ended June 30

(thousands of Canadian dollars) 2013 2012 2013 2012
Profit for the period $ 5972 3,759 8,067 4,540
Provision for income tax expense 2,541 2,172 3,621 1,956
Other expense 592 1,087 501 3,279
Interest expense 74 1,034 1,060 1,884
Depreciation, amortization and

accretion of other liabilities 1,117 1,125 2,210 2,234
EBITDA $ 10,296 9,177 15,459 13,893

EBITDA is not defined by IFRS and is not standadlifor public issuers. This measure may not bepepable to similar
measures presented by other public enterprises.
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Newfoundland Capital Corporation Limited
Notice of Disclosure of Non-Auditor Review of Inteim Financial Statements for the three months and simonths ended
June 30, 2013 and 2012

Pursuant to National Instrument 51-102, Part 4ssation 4.3(3)(a) issued by the Canadian Securittawinistrators, the
interim financial statements must be accompanied hyptice indicating that the financial statemdrdgse not been reviewed
by an auditor if an auditor has not performed a@ew\of the interim financial statements.

The accompanying unaudited condensed interim cinlaget financial statements (“interim financial tetaents”) of the
Company for the three months and six months ende@ B0, 2013 and 2012 have been prepared in acmadaith
International Financial Reporting Standards andtaaesponsibility of the Company’s management.

The Company'’s independent auditors, Ernst & Youhg ,Lhave not performed a review of these interimaficial statements

in accordance with the standards established byCtmgadian Institute of Chartered Accountants faedew of interim
financial statements by an entity’s auditor.

Dated this 8 day of August, 2013

Newfoundland Capital Corporation Limited 11



Interim Condensed Consolidated Statements of Finaima Position
(unaudited)

June 30 December 31
(thousands of Canadian dollars) Notes 2013 2012
Assets
Current assets
Marketable securities 8(a) $ 4,043 4,244
Receivables 8 25,957 26,971
Prepaid expenses 1,632 1,281
Other assets 8(c) 663 736
Total current assets 32,295 33,232
Non-current assets
Property and equipment 3 37,354 35,251
Other assets 3 297 2,292
Broadcast licences 3 154,922 151,830
Goodwill 3 7,422 6,109
Deferred income tax assets 3,610 3,682
Total assets $ 235,900 232,396
Liabilities and Shareholders' Equity
Current liabilities
Bank indebtedness $ 1,258 429
Accounts payable and accrued liabilities 16,991 16,174
Dividends payable — 2,625
Income taxes payable 13,535 15,008
Total current liabilities 31,784 34,236
Non-current liabilities
Long-term debt 49,000 47,904
Other liabilities 6,8(b) 11,929 12,026
Deferred income tax liabilities 19,893 19,102
Total liabilities 112,606 113,268
Shareholders' equity 123,294 119,128
Total liabilities and shareholders’ equity $ 235,900 232,396

Subsequent events (note 11)
See accompanying notes to the interim financiaestants
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Interim Condensed Consolidated Income Statements

(unaudited)

Three months ended Six months ended
(thousands of Canadian dollars June 30 June 30
except per share data) Notes 2013 2012 2013 2012
Revenue 35,819 34,325 64,871 61,792

Operating expenses

Depreciation, amortization and accretion

(25,523)  (25,148)

(49,412) (47,899)

of other liabilities (1,117) (1,125) (2,210) (2,234)
Interest expense (74) (1,034) (1,060) (1,884)
Other expense 3, 8(a) (592) (1,087) (501) (3,279
Profit before provision for income taxes 8,513 5,931 11,688 6,496
Provision for income tax (expense) recovery

Current (2,096) (1,823) (3,149) (2,075)

Deferred (445) (349) (472) 119

(2,541) (2,172) (3,621) (1,956

Profit for the period 5,972 3,759 8,067 4,540
Earnings per share 9

— basic 0.21 0.13 0.28 0.15

— diluted 0.20 0.12 0.27 0.14

See accompanying notes to the interim financiaestants

Interim Condensed Consolidated Statements of Comphensive Income

(unaudited)

Three months ended

Six months ended

June 30 June 30
(thousands of Canadian dollars) Notes 2013 2012 2013 2012
Profit for the period 5,972 3,759 8,067 4,540
Other comprehensive income:
Cash flow hedges:

Net movement on interest rate swaps 8(b) 249 327 555 786

Income tax recovery (expense) (67) (89) (151) (212
Other comprehensive income 182 238 404 574

Comprehensive income

6,154 3,997

8,471 5114

See accompanying notes to the interim financiaestants
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Interim Condensed Consolidated Statements of Changen Shareholders’ Equity

(unaudited)
Accumulated
Issuedshare Contributed other Retained
capital surplus  comprehensive earnings

(thousands of Canadian dollars) (note 4) (note 5) loss (note 4) Total
Balance at January 1, 2013 $ 38,079 2,614 (1,630) 80,065 119,128
Profit for the period — — — 8,067 8,067
Other comprehensive income — — 404 — 404
Total comprehensive income — — 404 8,067 8,471
Repurchase of share capital (667) — — (3,675) 42,3
Executive stock option compensation

expense — 37 — — 37
Balance at June 30, 2013 $ 37,412 2,651 (1,226) 481, 123,294
See accompanying notes to the interim financidestants

Accumulated
Issuedshare  Contributed other Retained
capital surplus  comprehensive earnings

(thousands of Canadian dollars) (note 4) (note 5) loss (note 4) Total
Balance at January 1, 2012 $ 39,779 1,400 (2,729) 81,216 119,666
Profit for the period — — — 4,540 4,540
Other comprehensive income — — 574 — 574
Total comprehensive income — — 574 4,540 5,114
Repurchase of share capital (396) — — (1,774) @1
Executive stock option compensation

expense — 1,129 — — 1,129
Balance at June 30, 2012 $ 39,383 2,529 (2,155) 983, 123,739

See accompanying notes to the interim financiaestants
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Interim Condensed Consolidated Statements of CasHdws
(unaudited)

Six months ended

June 30
(thousands of Canadian dollars) Notes 2013 2012
Operating Activities
Profit before provision for income taxes 11,688 6,496
Items not involving cash
Depreciation, amortization and accretion of
other liabilities 2,210 2,234
Share-based compensation expense 6 54 1,061
Unrealized losses on marketable securities 8(a) 201 2,931
Other 295 338
14,448 13,060
Net change in non-cash working capital 2,879 2,581
17,327 15,641
Interest paid (1,381) (2,421)
Income taxes paid (4,621) (6,399
Net cash flows from operating activities 11,325 6,823
Financing Activities
Change in bank indebtedness 829 (269)
Long-term debt borrowings 3,000 10,500
Long-term debt repayments (2,000) (2,000)
Dividends paid 4 (2,625) (2,730)
Repurchase of capital stock 4 (4,342) (2,170
(5,138) 3,331
Investing Activities
Acquisition of broadcasting assets 3 (2,040) (6,978)
Property and equipment additions (3,600) (2,321)
Canadian Content Development commitment payments (509) (791)
Other (38) (64)
(6,187) (10,159
Cash, beginning and end of period — —
See accompanying notes to the interim financiaestants
Newfoundland Capital Corporation Limited 15



Notes to the Condensed Interim Consolidated Finanal Statements— June 30, 2013 and 20{haudited)

1.

16

REPORTING ENTITY

Newfoundland Capital Corporation Limited (the “Caangy”) is incorporated in Nova Scotia, Canada. atdress of the
Company'’s registered office of business is 745 WiitldRoad, Dartmouth, Nova Scotia, B3B 1C2. Themr@any's

primary activity is radio broadcasting. These utitad condensed interim consolidated financialestents (“interim

financial statements”) comprise the financial positof the Company and its subsidiaries, togetleéerred to as the
“Company”. The Company’s revenue is derived prilpairom the sale of advertising airtime which isbgect to

seasonal fluctuations.

These interim financial statements were authorfeedssue in accordance with a resolution of theBloof Directors on
August 8, 2013.

BASIS OF PREPARATION
Statement of Compliance

These interim financial statements have been peeparaccordance with International Accounting Stads 34 (“IAS”),

Interim Financial Reporting, and accordingly, théy not include all of the information and disclessirequired by
International Financial Reporting Standards (“IFRf#8t annual financial statements. The same adoayipolicies and
methods of computation were followed in the prefianaof these interim financial statements as wetlewed in the

preparation of the annual financial statementsteryear ended December 31, 2012. Accordingly etiveerim financial

statements should be read together with the arfimaaicial statements for the year ended Decembg2@I2 prepared in
accordance with IFRS.

These interim financial statements have been peelparaccordance with those IFRS standards and IRR®oretations

Committee (“IFRIC") interpretations issued and effee or issued and early adopted as at the dateesk statements
(August 8, 2013). All amounts are expressed ingd&n dollars, rounded to the nearest thousanégsimtherwise

specified). The functional currency of the Company each of its subsidiaries is the Canadian dollar

ACQUISITION OF BROADCASTING ASSETS

Business Acquisition — 2013

On January 2, 2013, the Company acquired 70.1%efhares of 3221809 Nova Scotia Limited which afgsr the
CKCH-FM radio station in Sydney, Nova Scotia. T&mpany previously held 29.9% of the shares aralrasult, this
was a business combination achieved in stages b¢ine Company was required to measure the acguisiate fair
value of the 29.9% equity interest the day immedyapreceding the transaction. The fair value deiermined to be
$600,000 which closely approximated the carryinigi@af the investment and therefore no gains mdssvere recorded
as a result.

Total consideration was $4,425,000 and this wasemaguof the fair value of the initial 29.9% investmh of $600,000,
the assumption of a note having a fair value o#4%3,000 and cash paid of $2,400,000. The majoasstts acquired
included the FM broadcast licence, property andipggent and a small amount of working capital. FEratcounts
receivable having a gross contractual amount rabévof $246,000 were included in working capitdhe contractual
cash flows not expected to be collected were egtignto be $34,000 and this was factored in theroétation of fair
value. The purchase price allocation, as setrotlta table below, has been finalized.

The Company already operates an FM radio stati@®y@ney, and complementing it with this FM statieas the reason
for the acquisition. This will allow the Company increase its revenue base and benefit from gostrgies which is
why goodwill in the amount of $1,313,000 arose bis transaction. Goodwill is not deductible for farposes. The
purchase was financed by the Company’s creditifiacil
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Notes to the Condensed Interim Consolidated Finanal Statements— June 30, 2013 and 20{haudited)

3. ACQUISITION OF BROADCASTING ASSETS (continued)

Business Acquisition — 2018continued)

The purchase price was allocated to the net aasgtsred on the basis of the estimated fair vatuehe acquisition date
using the acquisition method of accounting. Thiéo¥ang table sets out the net assets acquiredthenl estimated
acquisition date fair values:

(thousands of Canadian dollars) CKCH-FM
Working capital $ 197
Deferred tax asset on tax loss carryforwards 215
Property and equipment 767
Broadcast licence 2,387
Goodwill 1,313
Total assets acquired 4,879
Deferred tax liabilities on property and equipmeant broadcast licences (459
Net assets acquired $ 4,425

In order for the acquisition to have been approwsdthe Canadian Radio-television and Telecommuioicat
Commission (“CRTC"), the Company had to commit dlaliional Canadian Content Development (“CCD”) payns of
$222,000, payable in equal instalments over sewamsy This financial liability was recognized dre tstatement of
financial position asther liabilitiesand its fair value was determined based on digaoyrash flows using the effective
interest method (“EIM”). Under EIM, accretion expe is calculated and recorded using the effedtiterest rate
(3.9%) that exactly discounts estimated future qayments throughout the seven year life of the @SGBmitment to
the fair value at initial recognition. The amowft CCD expensed iDther expensén the income statement was
$191,000.

Earnings of this acquisition have been includegriafit as of the date of acquisition on Januarn2@13. Revenue
recognized to-date in the income statement rel@tdébde acquisition was $343,000 and the net loss$88,000, which
includes the $191,000 CCD expensed on the acaquiditte.

Business Acquisitions — 2012

On February 26, 2012 the Company acquired from tGralleys Radio Ltd. broadcasting assets relate@I®V-FM in
Penticton, British Columbia for cash consideratwdi$2,002,000. The assets acquired included thébFeMdcast licence,
property and equipment and a small amount of wgrkapital. The accounting calculation relatech® dllocation of the
purchase price resulted in the recognition of asaation gain of $311,000 which was recognizedhégeriod a®ther
expense The purchase price allocation, as set out iriahke below, has been finalized.

On the same date, the Company acquired from SumtGoRadio Ltd. the broadcasting assets, and asfweeain

liabilities, related to CKKO-FM in Kelowna, BritisiColumbia for $4,976,000, subject to minor workingpital

adjustments. The assets acquired included the felsidbast licence, property and equipment and cedtiier working
capital items while the liabilities assumed relatedhe remaining CCD attached to the licence.lubhed in working
capital are trade accounts receivable having asgrostractual amount receivable of $240,000. Tdmractual cash
flows not expected to be collected was estimatedet&$36,000 and this has been factored in the ditation of fair

value. The purchase price allocation, as setrotlta table below, has been finalized.

The primary reason for these acquisitions is that Gompany seeks growth and these two FM statiomgded the
opportunity to expand operations into British Cohian The purchases were financed by the Compamgtt facility.

The purchase price was allocated to the net aasgtsred on the basis of the estimated fair vatuethe acquisition date
using the acquisition method of accounting. Thiéo¥ang table sets out the net assets acquiredthenl estimated
acquisition date fair values:

CIGV-FM CKKO-FM
(thousands of Canadian dollars) Penticton Kelowna Total
Working capital $ 2 110 112
Property and equipment 300 840 1,140
Broadcast licences 2,059 4,142 6,201
Total assets acquired 2,361 5,092 7,453
Deferred tax liabilities (48) — (48)
CCD commitments assumed — (116) (116
Net assets acquired $ 2,313 4,976 7,289
Transaction gain (311) — (319
Cash consideration $ 2,002 4,976 6,978
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SHARE CAPITAL

Outstanding share capital
Outstanding share capital was 28,747,703 at Jun203@ (2012 — 30,059,357).

Share repurchases

The Company has approval under a Normal Coursef$¥d to repurchase up to 1,272,093 Class A Stubatel Voting
Shares (“Class A shares”) and 75,404 Class B Com8imres (“Class B shares”). This bid expires M@y 2014.
During the second quarter and year-to-date, 464s3files were repurchased for $4,342,000. 270,68%s were
repurchased for $2,170,000 for the six month peeinded June 30, 2012. As a result of the shargekpses, capital
stock was reduced by $667,000 (2012 — $396,000)etathed earnings by $3,675,000 (2012 — $1,774,000 July,
subsequent to quarter end, the Company repurcl2d€800 Class A shares for $1,879,000.

Dividends

In December 2012, the Company declared a dividéi$d 89 per share on each of its Class A share<éast B shares.
$2,625,000 was paid to shareholders year-to-d&E2(2 $2,730,000). On August 8, 2013, subsequemuarter end, the
Company declared dividends of $0.06 per share peygdptember 13, 2013 to all shareholders of reasrat August 30,
2013.

Exercise of stock options

Pursuant to the Company’s executive stock opti@n mlisclosed in note 6, no options were exercigethé second
quarter (2012 — Nil). 60,000 options were exercigedr-to-date in 2013 using the cashless exer@sieroresulting in
43,724 shares issued from treasury (2012 — Nil).

CONTRIBUTED SURPLUS
Six months ended

June 30
(thousands of Canadian dollars) 2013 2012
Balance January 1 $ 2,614 1,400
Executive stock option plan compensation expénst 6) 37 1,129
Balance June 30 $ 2,651 2,529

SHARE-BASED COMPENSATION
The following is a summary of the Company’s compios expense related to share-based compensadiast p

Stock appreciation rights

A total of 1,745,000 stock appreciation rights (f8&’ or “rights”) have been granted since 2006 aeghted-average
reference price of $5.75. As at June 30, 2013,0®bstock appreciation rights (“SARS” or “rightstlere outstanding.
The SARS’ expiry dates range from April 2014 to ketry 2015. The rights vest at a rate of 50% attiek of year three,
25% at the end of year four and 25% at the encdkaf five and are exercisable as they vest. At#te of exercise, cash
payments are made to the holders based on theetiffe between the market value of the Company'ssClashares and
the reference price. All rights granted undes fbian expire on the &0day following the B anniversary of the grant
date.

No SARS were granted to-date in 2013 or 2012. (BD,BARS were exercised in the quarter for casheqede of
$115,000 (2012 — 15,000 SARS exercised for $24,00@@r-to-date, 45,000 SARS were exercised fon pasceeds of
$171,000 (2012 — 70,000 exercised for $90,000)m@msation expense in the second quarter was eemgoof $58,000
(2012 — $32,000) and year-to-date, the expenseb®WA00 (2012 — recovery of $68,000). The totaigattion for SARS
compensation was $300,000 of which $281,000 waretiand classified as accounts payable and acdiatgtities
(2012 — compensation payable was $465,000 of ws&8,000 was current).

Executive stock options

A total of 2,470,000 stock options are outstandingsuant to the Company’s executive stock opti@m.plThe options
generally vest as follows: twenty-five percent ba tate of grant and twenty-five percent on eadh®three succeeding
anniversary dates. Option holders may elect tocise their options on a cashless basis in whisle capital shares are
issued from treasury based on a formula that teltesaccount the market value of the Company’s £Rshares and the
option’s strike price.
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Notes to the Condensed Interim Consolidated Finanal Statements— June 30, 2013 and 20{haudited)

6. SHARE-BASED COMPENSATION (continued)

Executive stock optiongcontinued)

No options were granted or exercised during thers@oquarter (2012 — Nil).  Year-to-date, 60,00Qiays were
exercised (2012 — Nil). Compensation expensee®l&h the stock option plan in the quarter was @17,(2012 —
$789,000) and year-to-date compensation expens&3r600 (2012 — $1,129,000). Last year's amauwitided a non-
cash expense of $752,000 in the quarter and $D083ear-to-date as a result of the Toronto StoathBnge (“TSX")

and Board of Directors’ approval to extend the gxdates of 2,140,000 stock options by 5 years.

7. EMPLOYEE BENEFIT PLANS

Three months ended Six months ended
June 30 June 30
(thousands of Canadian dollars) 2013 2012 2013 2012
Defined contribution plan expense $ 411 400 821 798
Defined benefit plan expense 98 84 197 168

8. FINANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT

Estimated fair value of financial instruments

Current assets and current liabilities’ carryinduea are representative of their fair values du¢heorelatively short
period to maturity. The fair value of long-term tleipproximates the carrying value because thedstetharges under
the terms of the long-term debt are based on th@@th Canadian banker's acceptance rates. Thedhies of CCD

commitments approximated their carrying valueshes twere recorded at the net present values of thrire cash

flows, using discount rates ranging from 3.9% t@®2%2. Accretion expense arising on CCD obligatisas $50,000 for

the quarter (2012 — $87,000) and $91,000 year-te-{@912 — $167,000).

The following table outlines the hierarchy of inputsed in the calculation of fair value for eaadhaficial instrument:

(thousands of Canadian dollars) Level 1 Level 2 Level 3
Quoted prices Significant Significant
in active markets other unobservable
Description Total for identical assets observable inputs inputs

Financial assets at fair value through
profit or loss:

Cash and bank indebtedness $ (1,258) (1,258) — —

Marketable securities 4,043 4,043 — —_
Loans and receivables:

Accounts receivable 25,957 — 25,957 —

Equity total return swap receivable 663 — 663 —
Iltems accounted for as hedges:

Interest rate swap payable (207) — (207) —

Other liabilities at amortized cost
Accounts payable and accrued
liabilities, net of current portion

of CCD and interest swaps (15,471) — (15,471) —
Long-term debt (49,000) — (49,000) —
CCD commitments (3,163) — (3,163) —

The Company uses the following hierarchy for deteimg and disclosing the fair value of financiakiruments by
valuation techniques:

Level 1: quoted (unadjusted) prices in active markar identical assets and liabilities

Level 2: other techniques for which all inputs thatve a significant effect on the recorded value @rservable,
either directly or indirectly

Level 3: techniques which use inputs that havegaifitant effect on the recorded fair value tha aot based on

observable market data

The following sections discuss the Company’s risknagement objectives and procedures as they telateedit risk,
market risk, liquidity risk and capital risk.
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT (continued)

Offsetting financial assets and liabilities

The Company sets off its positive cash balancels baink indebtedness in accordance with its mirgdtimg agreement
with a Canadian Chartered Bank. Positive cashrigal at June 30, 2013 were equal to $326,000 wegdative cash
balances were $1,584,000 which net to $1,258,000e Company does not set off any other finanaistruments.

The following sections discuss the Company’s risknagement objectives and procedures as they telatedit risk,
market risk, liquidity risk and capital risk.

Credit risk

The Company is subject to normal credit risk widlspect to its receivables. A large customer basegeographic
dispersion minimize the concentration of credikriCredit exposure is managed through credit agdrand monitoring
procedures. The Company does not require collaverather security from clients for trade receilesty however the
Company does perform credit checks on customeos tiextending credit. Based on the results eflitrchecks, the
Company may require upfront deposits or full payteean account prior to providing service. The maxin credit
exposure approximated $26,600,000 as at June 3@, 2ich included accounts receivable and thetgedatal return
swap receivable. The Company reviews its receigafile possible indicators of impairment on a regllasis and as
such, it maintains a provision for potential crédgses which totaled $1,050,000 as at June 3@.20ke Company is of
the opinion that the provision for potential lossetequately reflects the credit risk associatedh vt receivables.
Approximately 90% of trade receivables are outstagdor less than 90 days. Amounts would be wmittdf directly
against accounts receivable and against the alloavanly if and when it was clear the amount woudd lve collected
due to customer insolvency. Historically, the #figance and incidence of amounts written off dilgcagainst
receivables have been low. The total amount warittié in the second quarter was $57,000, bringirggytear-to-date total
to $178,000, which represents a very small portibraccounts receivable and revenue. The Comparigvesl its
provision for potential credit losses is adequathia time given the current economic circumstance

Credit exposure on financial instruments arisesnfitbhe possibility that a counterparty to an insteatmin which the
Company is entitled to receive payment fails tofgren. With regard to the Company’s derivative instents, the
counterparty risk is managed by only dealing witim@dian Chartered Banks having high credit ratings.

Market risk

Market risk is the risk that the fair value or frewcash flows of a financial instrument will fluetie because of changes in
market prices, which includes quoted share prinesctive markets, interest rates and the Companyed share price
as it relates to the stock appreciation rights plan

a) Managing risk associated with fluctuations in qubshare prices of marketable securities

The fair value of the Company’s marketable seasiis affected by changes in the quoted sharespiticactive
markets. Such prices can fluctuate and are affdegenumerous factors beyond the Company’s controbrder to
minimize the risk associated with changes in tharetprice of any one particular investment, the Gamy
diversifies its portfolio by investing in variouadustries. It also conducts regular financial eexd of publicly
available information related to its investmentd&germine if any identified risks are within tabte risk levels.
As at June 30, 2013, a 10% change in the sharespdt each marketable security would result in stmated
$340,000 change in profit.

For the quarter ended June 30, 2013, the chanf@rimalue of marketable securities, recordedimer expense
was an unrealized loss of $418,000 (2012 — $627.,006ar-to-date, the loss was $201,000 (2012 9342000).

b) Interest rate risk management

To hedge its exposure to fluctuating interest ratests long-term debt, the Company enters intergdt rate swap
agreements with Canadian Chartered Banks. One baapg a notional value of $10,000,000 expiredlime

2013. The other swap has a notional amount ofB46000 and expires in May 2017. The swap agreemen
involves the exchange of the three-month bankerséptance floating interest rate for a fixed indemate. The
difference between the fixed and floating ratesegtled quarterly with the bank and recorded asnarease or
decrease to interest expense. The Company eléctegply hedge accounting and as such formallysasse
effectiveness of the swap at inception and on alaedpasis.

In 2012, the Company amended the terms of its $05000 swap agreement to extend the expiry date@take

advantage of lower interest rates. The interestaatthis swap was reduced by approximately 2013 ipmints. The
aggregate fair value payable of the swap agreenatetiite time of extension was $1,375,000 and this bteanded
into the new fixed rate of interest of the swaphisTamount is being transferred from OCI to inteegense over
the term of the original agreement which ended ay013.
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8. HNANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

b)

c)

Interest rate risk management (continued)

As at June 30, 2013, the $45,000,000 swap wasertefé for accounting purposes. As a result trengke in fair
value of the swap, from the time the swap was deeimeffective in May 2012, is being transferrednfr@ClI to

profit. Because of market interest rate increasethe second quarter, the change in the fair valagable was
significant and as a result, interest recovery am®were transferred from OCI to profit in the ambaf $831,000
in the quarter (2012 —$100,000) and $810,000 yeealate (2012 — $100,000).

At quarter end, the aggregate fair value payablthefswap agreement was $207,000 (2012 — $1,514,00i0e

before-tax change in fair value of the swaps reedrid OCI for the second quarter was a gain of 8D (2012 —
$421,000) and year-to-date was a gain of $879,2002 — $926,000). Of the fair value change reabideOCl, a
significant amount of net interest recoveries weamsferred out of OCI into profit. For the secajubrter, the
before-tax net interest recovery of $651,000 (20194,000) transferred from OCI to profit consisgeinarily of

$831,000 (2012 — $100,000) related to hedge ineffaress, as described above offset by $229,00&xpénse
arising from the blend and extend fair value batanoted above. Year-to-date, the net recovery tefrést of
$324,000 (2012 — $140,000) transferred from OCptofit consisted primarily of $810,000 (2012 — $100D)

related to hedge ineffectiveness, offset by $57B(@012 — $115,000) of expense arising from thadknd extend
fair value balance noted above.

A 0.5% change in the projected floating interet¢saluring the remaining term of the hedge agretsneould have
impacted the fair value of the interest rate swlapspproximately $635,000 which would have flowédotugh
profit since the swap was ineffective for accougturposes as at June 30, 2013.

Share price volatility risk management

In July 2006, the Company entered into a casheskttjuity total return swap agreement to managexjissure to
fluctuations in its stock-based compensation casdtted to the SAR Plan. Compensation costs atedcwith the
SAR Plan fluctuate as a result of changes in thekehgrice of the Company’s Class A shares. ThgQmation
entered into this swap for a total of 1,275,000ar@t Class A shares with a hedged price of $5.85.

The swap includes an interest and dividend compoirgerest is accrued and payable by the Compamyuarterly
settlement dates. Any dividends paid on the Classhares are reimbursed to the Company on the gyarte
settlement dates.

In 2011, the Company wound up a large portion efabuity total return swap and amended its terrtenpding the
expiry date from 2011 to 2013. The amended swajpmger qualifies for hedge accounting and theeefidl gains
or losses are recorded immediately in profit. Téwognition of gains and losses through OCI no éorapplies. As
at June 30, 2013, there were 228,600 notional S&RSanding. The swap expired in July 2013.

The estimated fair value of the equity total retewap current receivable balance at June 30, 2@E3$663,000
(2011 — $697,000). Realized before-tax lossesrdecbin second quarter profit were $151,000 (20X39,000)
and year-to-date before-tax losses were $58,0012(2(94,000).

In July, subsequent to quarter end, the remainutgtanding 228,600 notional SARS were unwound. a4ssult,
the equity total return swap receivable balan&N# as of this date.

Liquidity risk

Liquidity risk is the risk that the Company is radile to meet its financial obligations as they lmeealue or can do so
only at excessive cost. The Company’s growth iarfeed through a combination of the cash flows fograrations and
borrowings under the existing credit facility. Oofmanagement’s primary goals is to maintain atinugd level of
liquidity through the active management of the &saed liabilities as well as the cash flows. Otthen for operations,
the Company’s cash requirements are mostly forestepayments, repayment of debt, capital expergdifuCanadian
Content Development payments, dividends and othrractual obligations that are disclosed below.
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK M ANAGEMENT (continued)
Liquidity risk (continued)

The Company'’s liabilities have contractual matestivhich are summarized below:

Obligation (thousands of Canadian dollars) 12 months 2014 - 2017 Thereafter
Long-term debt $ — 49,000 —
Bank indebtedness 1,258 — —
Accounts payable and accrued liabilities, net

of current portion of undiscounted CCD commitments 15,461 — —
Income taxes payable 13,535 — —
CCD commitments, undiscounted 1,308 1,775 316

$ 31,562 50,775 316

In June 2013, the Company extended the expiryafdte $90.0 million revolving credit facility touhe 30, 2015.

Capital risk

The Company defines its capital as shareholdensityeq The Company’s objective when managing cpétdao pursue
its strategy of growth through acquisitions andtigh organic operations so that it can continuprtivide adequate
returns for shareholders. The Company managesagigat structure and makes adjustments to it ihtligf changes in
economic conditions and the risk characteristicsghef underlying assets. In order to maintain owusidihe capital
structure, the Company may adjust the amount dfleihds paid to shareholders, issue new sharegorafease shares.
The Directors and senior management of the Compempf the opinion that from time to time the pwash of its shares
at the prevailing market price would be a worthehihvestment and in the best interests of the Cos@and its
shareholders. Material transactions and thoseidemsl to be outside the ordinary course of businssich as
acquisitions and other major investments or disispsae reviewed and approved by the Board of Dorsc

To comply with Federal Government directions, thedlcasting Act and regulations governing radidista (the
“Regulations”), the Company has imposed restriciogspecting the issuance, transfer and, if aggpécaoting of the
Company's shares. Restrictions include limitationsr foreign ownership of the issued and outstagndioting shares.
Pursuant to such restrictions, the Company canilgitdhe issuance of shares or refuse to regisiettansfer of shares
or, if applicable, prohibit the voting of sharesdimcumstances that would or could adversely afthet ability of the
Company, pursuant to the provisions of the Regaratito obtain, maintain, renew or amend any liegequired to carry
on any business of the Company, including a licelacearry on a broadcasting undertaking, or to dgmgth such
provisions or with those of any such licence.

The Company is subject to covenants on its creditify. The Company’s bank covenants include éertaaximum or
minimum ratios such as total debt to EBITDA raiitterest coverage and fixed charge coverage ratioer covenants
include seeking prior approval for acquisitionsdisposals in excess of a quantitative thresholde Tompany was in
compliance with the covenants throughout the quartd at quarter end.

Financial projections are updated and reviewedlaelyuto reasonably ensure that financial debt oawes will not be
breached in future periods. The Company monitoes dhvenants and foreign ownership status of theedsand
outstanding voting shares and presents this inftomao the Board of Directors quarterly. The Compavas in
compliance with all the above as at June 30, 2013.

EARNINGS PER SHARE

Three months ended Six months ended
June 30 June 30

(thousands) 2013 2012 2013 2012
Weighted average common shares used

in calculation of basic earnings per share 28,902 30,072 29,043 30,201
Effect of dilution related to executive stock ojiso 1,280 1,105 1,315 1,116
Weighted average common shares used in

calculation of diluted earnings per share 30,182 31,177 30,358 31,317
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10. OPERATING SEGMENT INFORMATION

The Company has two reportable segments — Broadgastd Corporate and Other. The Broadcasting eegoonsists
of the operations of the Company’s radio and tslewi licences. This segment derives its revenam fthe sale of
broadcast advertising. This reportable segmeatsgategic business unit that offers differenvises and is managed
separately. The Company evaluates performanced baserevenue and segment profit (loss). Corporaté @ther
consists of a hotel and the head office functidisrevenue relates to hotel operations. Detdilegment operations are
set out below.

Corporate Corporate
(thousands of Canadian dollars) Broadcasting & Other Total Broadcasting & Othg Total
Three months ended June 30 Six months ended June 30

2013
Revenue $ 34,914 905 35,819 63,198 1,673 64,871
Operating expenses (22,487) (3,036) (25,523) (83p (5,843) (4941p
Segment profit (loss) $ 12,427 (2,131) 10,296 19,629 (4,170) 15,459
Depreciation, amortization and

accretion of other liabilities (1,047) (70) (1,1m (2,077) (133) (2,210)
Interest expense — (74) (74) — (1,060) (1,060)
Other expense (183) (409) (592) (318) (183) (%01
Profit (loss) before provision

for income taxes 11,197 (2,684) 8,513 17,234 505) 11,688
Total assets 222,255 13,645 235,900
Total liabilities (49,291) (63,315) (112,606)
Other disclosures

Broadcast licences 154,922 — 154,922

Goodwill 7,422 — 7,422

Capital expenditures $ (2,566) (32) (2,598) (3,487 (113) (3,600)

Three months ended June 30 Six months ended June 30

2012
Revenue $ 33,441 884 34,325 60,048 1,744 61,792
Operating expenses (21,604) (3,544) (25,148) N4 (6,450) (47,899
Segment profit (loss) $ 11,837 (2,660) 9,177 18,599 (4,706) 13,893
Depreciation, amortization and

accretion of other liabilities (1,057) (68) (1502 (2,096) (138) (2,234)
Interest expense — (1,034) (1,034) — (1,884) 84)8
Other expense — (1,087) (1,087) — (3,279) (3279
Profit (loss) before provision

for income taxes 10,780 (4,849) 5,931 16,503 00 6,496
Total assets $ 219,633 17,041 236,674
Total liabilities (77,798) (35,137) (112,935)
Other disclosures

Broadcast licence 157,913 — 157,913

Goodwill 6,109 — 6,109

Capital expenditures $ (1,279) (66) (1,345) (2)240 (81) (2,321)

11. SUBSEQUENT EVENTS

In July 2013, the Company announced it had entered an agreement to purchase CHNI-FM in Saint Jdtew
Brunswick from Rogers Broadcasting Ltd. The Conypalso announced it had entered into an agreemigmtHarvard
Broadcasting Inc. to sell CHFT-FM in Fort McMurraddberta. Both transactions are subject to CRT@ragal. The
agreed amounts were $750,000 and $5,000,000, tesgc
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Transfer agent and registrar

The transfer agent and registrar for the sharéiseof
Company is Canadian Stock Transfer Company Inc. as
agent for CIBC Mellon Trust Company at its offiéges
Halifax and Toronto.

For shareholder account inquiries:

Telephone: 1-800-387-0825 (toll free in North Arcaji
e-mail: inquiries@canstockta.com

or write to: Newfoundland Capital Corporation Lisrit
c/o The Canadian Stock Transfer Company

P.O. Box 700, Station B

Montreal, QC H3B 3K3

Investor relations contact

Institutional and individual investors seeking ficaal
information about the Company are invited to conhtac
Scott G. M. Weatherby, Chief Financial Officer and
Corporate Secretary (902) 468-7557

E-mail: investorrelations@ncc.ca

web: www.ncc.ca

Stock exchange listing and symbols

The Company’'s Class A Subordinate Voting Shares and
Class B Common Shares are listed on the TorontokSto
Exchange under the symbols NCC.A and NCC.B.

Newfoundland Capital Corporation Limited
745 Windmill Road, Dartmouth, Nova Scotia

Canada B3B 1C2

Tel: (902) 468-7557
Fax: (902) 468-7558
E-mail: ncc@ncc.ca

Web address:

WWW.Ncc.ca



